(3) Inspection:

The IRS and the Agency shall have the right to send its officers and employees into the
offices and plants of the Clerk for inspection of the facilities and operations provided
for the performance of any work under this contract. On the basis of such inspection,
specific measures may be required in cases where the Clerk is found to be noncompliant
with contract safeguards.

ARTICLE H1I
OBLIGATIONS OF CSSD

CSSD shall be the point of contact for the Clerk of Court for all matters related to this contract.
CSSD will comply with Title [V-D of the Social Security Act, its implementing regulations, and
other applicable provisions of state and federal law.

CSSD shall be responsible for providing information on county performance, based on four (4)
federal performance measures on which the child support program is evaluated. Those measures
are Support Order Establishment, Current Support Collections, Arrears Payment Collections,
and Cost Effectiveness. CSSD shall also cooperate with the Clerk to facilitate oblaining or
enforcing support orders under reciprocal arrangements with other states or countries. CSSD
will assign child support specialists and attomeys to represent CSSD on child support actions in
which CSSD is invelved.

ARTICLE IV
PROCEDURES FOR PAYMENT

A. Unit Costs

Unit costs shall be calculated annually by CSSD based on statewide expenditures by all Clerks
of Court during the prior fiscal year. Only expenditures qualifying as direct and indirect costs, as
defined by federal cost principles, shall be used in calculating the unit cost rate for the Clerk.
The attachments included with this contract, the DSS Form 1164, the Clerks Certification, and
the Personnel Activity Report, in particular, will be used in the calculation of the annual unit
cost rate.

Annually, upon receipt of required documentation from the Clerks of Court by January 15th of
each calendar year, CSSD will calculate South Carolina’s unit cost reimbursement rate. The
unit cost reimbursement rate, and necessary supporting documentation, will be forwarded to the
Federal Office of Child Support Enforcement for review and approval. Upon approval, the
amount approved shall become the South Carolina unit cost rate for the next fiscal year. Delays
in the submission of the supporting documentation may lead to interruptions or cessation of



reimbursements to the counties.

Payment shall be based upon the number of “units™ of activity undertaken by the Clerk durning
the period of this contract at the 66% reimbursement rate approved by the federal Office of
Child Support Enforcement. For purposes of this contract, a “unit”, for which payment may be
requested by the Clerk, consists of any collection received by PACSS through the SDU,
State Tax Offset, Unemployment Benefit Intercept or Lottery Intercept and distributed in
PACSS to a IV-D child support case toward the child support obligation. Any collection
received by PACSS through the SDU and distributed in PACSS to a [V-D child support
case toward an obligation that is non-child support {e.g. court costs and fines) are not
counted as a unit. Payment of unit costs must be requested by the Clerk's office on DSS Form
1164, Purchase of Service Reimbursement Request, a copy of which is attached to this contract.
In submitting requests for reimbursement, the Clerk certifies that all units for which
reimbursement is being requested are attributable to actions taken in Title [V-D cases, that the
Clerk maintains an itemization by DSS Case Number, or Family Court Docket Number, of each
Title IV-D case for which unit cost reimbursement is being requested, and that such itemization
shall be available upon CSSD’s request.

The completed DSS Form 1164 must be forwarded monthly to:

South Carolina Department of Social Services
Child Support Services Division

Attn: Tamela Gidron

Post Office Box 1469

Columbia, South Carolina 29202-1520

Records for requests for reimbursement shall be maintained by the Clerk's office.

B. Incentive payments

If awarded incentive payments by the Federal Office of Child Support Enforcement, in
accordance with 42 U.S.C. § 658a, CSSD may, in its sole discretion, distribute an appropriate
representative share of such incentive payments to the Clerk. All distributions made in FFY 2023
shall be made based on performance measures, as outlined in Article I, paragraph 2. This
provision is subject to paragraph D. below dealing with “Disallowances Sums, Set-Off.”

C. Compensation and Method of Payment

Payments for unit cost reimbursement and incentive payments shall be disbursed by CSSD to the
county treasurer for deposit to an account which is for the exclusive use of the Clerk. In
accordance with the requirements of $.C. Code § 43-5-235, the payments will be made on a
monthly basis and must be deposited into a separate account for the Clerk’s exclusive use for all
activities related to the establishment, collection, and enforcement of child support obligations for
the fiscal year in which the payments are earned. The deposited payments may be drawn on and
used only by the Clerk of Court and may not be used to replace operating funds of the Clerk of
Court’s office or any other entity.

D. Disallowances Sums, Set-Off
The obligations of the Clerk under this Contract are critical to child support enforcement services



operations, including but not lumited to the obligation to provide adequate facilities, including
space and security, for administrative process conferences. [n the sole discretion of DSS, if the
Clerk does not provide adequate facilities as required in this Contract, DSS may obtain alternate
facilives. If DSS incurs costs from securing alternate space, security, technology expenses, or
any other services to provide for accommodations that are obligations of the Clerk under this
contract, DSS is authorized to recoup funds representing such costs from any funds owed to
Clerk. The means of recoupment shall be recovering and/or offsetting such funds claimed by
Clerk under this or any previous and/or future contracts. [f DSS incurs costs or expenses related
to any errors or omissions by the Clerk, DSS is authorized to recoup funds representing such
costs or expenses from any funds owed to the Clerk. The means of recoupment shall be
recovering and/or offsetting such funds claimed by Clerk under this or any previous and ‘or future
contracts. Payment of incentives and unit cost reimbursement provided for in this contract shall
constitute payment in full for all activities undertaken by the Clerk in connection with this
contract. CSSD shall not be liable for any other costs or expenses incurred by the Clerk's office.

ARTICLE V
COVENANTS RELATED TO USE OF FEDERAL FUNDS

A. General

CSSD and the Clerk agree to comply with Title IV-D of the Social Security Act (42 US.C. §
651 et seq.) and the federal regulations implementing the Act, as well as all other applicable
federal and state laws and regulations, in actions taken in furtherance of this contract. The
terms of this contract are to be construed in accordance with the provisions of applicable state
and federal laws and regulations.

B. Funding

In accordance with S.C. Code § 43-5-235, CSSD will provide to the Clerk federal financial
participation (FFP) on a unit cost basis as reimbursement for child support activities and, should
they be awarded by the Federal Office of Child Support Enforcement, in accordance with 42
U.S.C. § 658a, CSSD will provide the Clerk with a share of the fiscal incentive funds. These
funds will be paid on a monthly basis for the benefit of the Clerk to the county treasurer. All
such funds must be deposited into a separate account which is designated solely for the use of
the Family Court Section of the office of the Clerk of Court and may not be used to replace
operating funds of the Clerk of Court, in accordance with S.C. Code § 43-5-235.

(1) Unit cost funding will be provided to the Clerk's office in accordance with 45

CFR § 304.20 through § 304.24. FFP is made available only for necessary expenditures
authorized by 45 CFR § 304.20 through § 304.24. Any use of unit cost funding for
unauthorized expenditures shall be considered a breach of the terms of this contract per se
and shall result in termination of the contract, by CSSD, without recourse to the Clerk.

(2) When authorized by the Federal Office of Child Support Enforcement, CSSD will
make incentive payments to the Clerk pursuant to 45 CFR § 302.55, § 303.52 and §
304.12. In accordance with 45 CFR § 305.35 and 42 U.S.C. § 658a (f), incentive funds
must be reinvested in child support program activities and ray be used only to



supplement, not supplant, other funds used in the establishment, collection, and
enforcement of child support obligations by the Clerk. The Clerk agrees that incentive
funds shall be used exclusively to enhance the establishment, collection, and enforcement
of child support obligations. The Clerk agrees that incentive funds may not, at any time,
“roll over,” or otherwise become incorporated, into the General Fund of the County for
which the Clerk of Court serves. Any such “roll over” or incorporation of incentive funds
in a county’s General Fund shall be considered a breach of the terms of this contract per
se and shall result in termination of the contract, by CSSD, without recourse to the Clerk.

(3) Neither incentive funds nor unit cost funds may be used to replace operating funds for,
or the budget of, the Family Court section of the office of the Clerk of Court. Any such
use of the funds shall be considered a breach of the termis of this contract per se and shall
result in termination of the contract, by CSSD, without recourse to the Clerk.

(4) The expenditure of incentive funds and unit cost funds under the terms of this contract

is subject to 2 CFR Part 225 (“Cost Principles for State Local and Indian Tribal
Governments™),

C. Documentation of compensation for personnel services

In accordance with the requirements of 2 CFR 200.430, the Clerk agrees to provide
documentation for all compensation for personnel services paid from funds pursuant to this
agreement, including, but not limited to wages, salaries, and fringe benefits, as follows:

(1) All charges to the funds provided pursuant to this contract for salaries and wages,
whether treated as direct or indirect costs, wili be documented by the Clerk on payrolls
completed in accordance with the generally accepted practices of the County and
approved by the appropriate responsible official of the County.

(2) Where the fund support of the salaries and wages of employees who work solely on
IV-D cases in the Family Court area of the Clerk of Court’s office is being documented,
the approved payroll, as well as a semi-annual Clerk’s Certification, attached to this
contract, and incorporated herein by reference, shall be submitted by the Clerk for June
and December of each calendar year. These shall be submitted no later than July 31™
and January 31%, respectively, of each calendar year and shall be submitted to:

CSSD Financial Services Division
Attention: Reports and Reconciliation Unit
Fax: 803-898-9348
Email: DSS-CSE.payment@adss.sc.gov

(3) Where the fund support of the salaries and wages of employees who work on [V-D
cases in the Family Court area of the Clerk of Court’s office, and who also work in other
areas of the Clerk of Court’s office, is being documented, a Title IV-D (Child Support)
Personnel Activity Report, attached to this contract, and incorporated herein by
reference, must be completed by the Clerk for each such employee for a representative



period of one week per month, in accordance with the following requirements:

(a) The report must reflect an after-the-fact distribution of the actual activity of each
employee

(b) The report must account for the total activity for which each employee is
compensated

(c) The report must be prepared at least monthly and must coincide with one or more
pay periods, and

{d) The report must be signed by the employee.

Each Title IV-D (Child Support) Personnel Activity Report completed by the Clerk must be
maintained locally by the Clerk for a period of three years from the date of its completion. In
addition, reports prepared for each affected employee during the months of June and December
of each calendar year will be submitted to CSSD by the Clerk no later than July 31* and January
31*, respectively, of each year and shall be submitted to:

CSSD Financial Services Division
Attention: Reports and Reconciliation Unit
Fax: 803-898-9348

Email: DSS-CSE.payment@dss.sc.gov

D. County policies and procedures

The funds provided pursuant to this contract shall be used in accordance with applicable county
government policies on such matters as procurcment, human resource management, travel, and
per diem but only insofar as those policies and procedures do not conflict with state or federal
law. No county policies or procedures, including any policy, procedure or operating guidelines
establishing a moratorium on end of funding cycle, processing of procurement requests, or
funding encumbrances, shall in any fashion have the effect of precluding or hindering the Clerk’s
access to the incentive and unit cost funds held for its exclusive use in the separate account
required by this contract. [f any restriction in violation of federal law or regulation, or in
violation of S.C. Code § 43-5-235, is imposed by the county on the Clerk's access to the funds,
such a restriction shall be considered a breach of the terms of this contract per se and shall result
in termination of the contract, by CSSD, without recourse to the Clerk.

E. End of Fiscal Year

In accordance with S.C. Code § 43-5-235, unit cost funds which are not encumbered or spent by
the Clerk shall revert to the county’s General Fund at the end of the state fiscal year in which
they were eamed. In accordance with 42 U.S.C. §658a (f) and 45 CFR § 305.35, incentive funds
may not “roll over,” or otherwise become incorporated, into the county’s General Fund and must
be reinvested as described in Section B. (2) of this Article. The use of incentive funds for any
purpose other than the Clerk's enhancement of child support enforcement efforts constitutes a
violation of federal law and controlling federal policy as well as a breach of the terms of this
contract. Accordingly, incentive funds must not “roll over,” or otherwise become incorporated,
into the county’s General Fund and must remain in the Clerk of Court's account until used by the
Clerk for the enhancement of child support establishment, enforcement, and collection. The “roll
over,” or any other method of incorporation, of incentive funds earned under this agreement into



the county's General Fund, or any other account not designated exclusively for the use of the
Clerk of Court, shall be considered a breach of the terms of this contract per se and shall result in
termination of the contract, by CSSD, without recourse to the Clerk.

ARTICLE VI
AUDITS

A. Audits

At any time during normal business hours, and as often as CSSD, the Office of Internal Audat,
the Office of the South Carolina Attorney General, the United States General Accounting Office
(GAQ), the United States Department of Health and Human Services (DHHS), or other
appropriate federal or state agency may deem necessary, the Clerk shalt immediatety make
available for examination all records of the Clerk with respect to all matters covered by this
contract. The Clerk shall permit any of the above to audit, examine, and make copies, excerpls,
or transcripts from such records and to contact and conduct private interviews with the Clerk’s
clients, agents, or employees, and to conduct on-site reviews of all matters relating to service
delivery under this contract. The Clerk further agrees that should any audit, litigation, claim, or
other action involving records maintained pursuant to the terms of this contract be initiated
within a three year period of the date of termination of this contract, that this Articie and all
terms hereunder shall continue to be in full force and effect such audit, litigation, claim, or other
action is completed and the issues therein are finally resoived.

The county shall provide to the DSS Office of lntemnal Audit a copy of any annual audit
necessitated by the $750,000 threshold specified in Uniform Guidance, 2 CFR Part 200, Subpart
F, Audit Requirements.

B. Corrective Action

Should audit results indicale deficiencies requiring corrective action for the Clerk's operations,
the Clerk shall submit to CSSD a corrective action plan to correct the identified deficiencies
indicating the actions to be taken, dates of anticipated completion, and contact person
responsible for correction of the noted deficiencies. In the altemnative, the Clerk shall submit an
explanation of specific reasons as to why no corrective action is required. The corrective action
plan must be submitted for approval by CSSD within thirty (30) days of the receipt of the final
report’ management letter. Technical assistance in the design or implementation of a corrective
action plan shall, upon the request of the Clerk, be provided by CSSD.

C. Exceptions and Disallowance

In the event of a Notice of Exception and Disallowance pursuant to an audit or inspection, CSSD
shall provide the Clerk with a written notice containing the adjustment for each exception. Such
notice shall state the total sum disallowed and that payment is due to CSSD in the full amount
within thirty (30) days after receipt of notice. Notice will be sent to the Clerk by certified mail.
Audit exceptions or disallowances shall be deemed final uniess appealed within thirty (30) of
receipt of the notice of disallowance. Payment shall be made within thirty (30} days from the
receipt of notice of disallowance regardless of the filing of an appeal. At its discretion, CSSD

may recoup such amounts at any time from funds owed under this contract or under any other
contract between the parties.



In the event of disagreement with audit or inspection findings the Clerk shall have the right to
seek administrative or judicial review in accordance with the procedures set forth under
appticable South Carolina or federal law or regulation.

D. Cost Principles

The Clerk agrees and understands that is shall be responsible for any costs incurred that are not
allowable in accordance with this contract, applicable federal and state laws and regulations, and
federal cost principles. Funds provided by CSSD shall not be used to pay any costs that are not
allowable under state or federal law or cost principles.

ARTICLE VII
TERMINATION

A. This contract is contingent upon the availability of sufficient federal funds to CSSD. If such
funds should not be available at the inception date of this contract, then CSSD and the Clerk
agree that the present contract shall be void ab initio and of no binding effect on cither party.
The parties further agree that should sufficient funds for this contract become unavailable during
the course of this contract, CSSD shall provide Clerk immediate notice of termination and CSSD
shall have no further obligation to make payments to the Clerk. Termination shall be effective on
the date that adequate funds cease to be available. The determination as to whether adequate
funds exist shall be within the sole discretion of CSSD. Both parties agree that the determination
of CSSD in this regard shall be final and binding on the Clerk and is not subject to appeal or
administrative review.

B. Notice by either party of an intent to terminate this contract shall be made in writing to the
other party by letter dated no fater than sixty (60) days prior to the date of termination. The
parties agree that the effective date of notice of termination shalt be the last day of the calendar
month of termination. All incentives and unit cost eamed and payable up (o the date of
termination for which the Clerk is eligible under the terms of this contract shall be paid without
prejudice to the Clerk.

C. The requirement for a party to provide sixty days' notice of intent to terminate, specified in
paragraph B. above, shall not be applicable to terminations initiated by CSSD based upon the
non-availability of funding, as specified in paragraph A. above, or to terminations based upon a
material breach of the terms of this contract as specified in Article II, Article V, Article VI, or
Article VIIL. In such cases, termination of the contract shall be effective immediately upon
wrilten, verbal, or electronic communication of notice to the Clerk by CSSD.

ARTICLE VIl
GENERAL TERMS AND CONDITIONS

A. Safety Precautions

CSSD and the United States Department of Health and Human Services (DHHS) shall assume no
responsibility for and are hereby held harmless by the Clerk with respect to any accidents,
illnesses or claims arising out of any work undertaken with the assistance of federal and or state



funds. The office of the Clerk of Court agrees to take all necessary steps to ensure or protect
persons involved in its operations and its staff. The Clerk agrees 1o comply with applicable local,
state, and federat occupational and safety acts, rules, and regulations.

B. Bonding

In accordance with 45 CFR § 302.19, the Clerk shall ensure that every person who has access to
or control over funds collected under this contract is covered by a bond against loss resulting
from employee dishonesty in an amount which CSSD deems adequate to provide full
indemnification for loss resulting from employee dishonesty. The Clerk further agrees to
reimburse CSSD and/or the federal govermment for any loss not covered by this bond.

C. Political Activity
The Clerk agrees that no funds, materials, property, or services provided directly or indircctly
under this contract shall be used in the performance of any partisan potitical activity, or to further

the election or defeat of any candidate for public office or any activity in violation of the terms of
the "Hatch Act" (5 U.S.C. § 1502).

D. Restrictions on Lobbying

In accordance with 31 U.S.C. §1352, the Clerk agrees that funds received under the terms of this
contract may not be expended to pay any person or organization for influencing or attempting to
influence an officer or employee of a federal agency, a member of Congress, an officer or
employee of Congress, or an employee of a member of Congress in connection with the
following actions: the making, extension, continuation, rencwal, amendment, modification or
awarding of any contract, grant, loan or cooperative agreement. The parties mutually recognize
and agree that this restriction shall be applicable to all subcontractors who may be compensated
by funds paid through CSSD to the Clerk.

E. Complete Agreement

This contract constitutes the complete integration of all understandings between the parties
hereto. No amendment, codicil or other modification shall have any force or effect, unless first
reduced to writing and signed by the parties.

F. Renewal or Extension

At the end of the term of this contract, CSSD shall have the option to extend or renew it upon the
terms and conditions contained herein for a period not to exceed four consecutive one year
periods; provided, however, that any rate adjustment(s) for future agreements shall be negotiated
and set forth in writing and signed by both parties as an amendment to this contract.

G. Subcontracts and Non-Assignability

The Clerk agrees that none of the work or services contemplated under the provisions of this
contract shall be subcontracted, transferred, or assigned without written approval of CSSD. Any
work or scrvices to be subcontracted, transferred, or assigned hereunder with the permission of
CSSD shali be specifically described and incorporated in a separate written contract which shall,
in all material aspects, conform to the provisions, covenants and promises of the present contract
and exhibits hereto. Through any subcontracting, transferring or assignment of any work or
services under this contract, the Clerk agrees to be ultimately liable for the full performance of all
responsibilities, under the terms of this contract, which may be subcontracted, transferred or



assigned.

H. Safeguarding and Confidentiality of Information

CSSD agrees to provide, under the terms of this contract, certain confidential information in
accordance with the provisions of 45 CFR § 303.21 and 45 CFR § 303.70, and other federal
authority, to assist the office of the Clerk in its child support enforcement efforts in Title [V-D
cases. The Clerk agrees that the use or disclosure of such information is limited to purposes
directly connected to its activities in cases being administered under Title IV-D of the Social
Security Act and that such infonnation may not be provided, disclosed or otherwise disseminated
for usage in any non-Title IV-D case. Information provided by CSSD to the Clerk shall not be
disclosed to any party or used for any purpose not related to activities related to cases being
administered under Title [V-D of the Social Security Act, or otherwise used or disclosed in
violation of state or federal confidentiality requirements. Conversely, CSSD will protect any
confidential information received from the Clerk pursuant to the above regulations.

1. Suspension and Debarment

The Clerk certifies by his or her signature to this contract that he or she has not been suspended,
debarred, proposed for debarment, or declared ineligible for the award of contracts by any state or
federal agency. The Clerk agrees to inform CSSD immediately if at any point he or she is
suspended, debarred, proposed for debarment, or declared ineligible for the award of contracts by
any state or federal agency. If at any time during, or following, the term of this contract CSSD
shall determine that the Clerk has knowingly, recklessly or in bad faith rendered an erroneous
certification that he or she is, or has been, suspended or debarred, then, in addition to any other
remedy available, CSSD may terminate this contract immediately and, upon such termination, the
Clerk agrees to and shall, within thirty (30) days of the notice of termination, retum to CSSD ali
funds paid under the terms of this contract and, in addition, a supplemental amount of 10% of the
total amount of the funds paid under this contract as penalty.

J. Drug-free Workplace

In accordance with the Drug-Free Workplace Act of 1988 (41

U.S.C. § 701 et seq.) and the South Carolina Drug-free Workplace Act (S.C. Code § 44-
107-10 et seq.), the Clerk agrees to provide a drug-free workplace by:

(1) Publishing a statement notifying employees that the unlawful manufacture,
distribution, dispensation, possession, or use of a controlled substance is prohibited in the
person's workplace and specifying the actions that will be taken against employees for
violations of the prohibition;

(2) Establishing a drug-free awareness program to inform employees about:

(a) The dangers of drug abuse in the workplace

(b) The employer’s policy of maintaining a drug-free workplace

(c) Any available drug counseling, rehabilitation, and employee assistance
programs

(d) The penalties that may be imposed upon employees for drug violations

(3) Making it a requirement that each employee to be engaged in the performance of this
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contract be given a copy of the statement required by item (1);

(4) Notifying the employee in the statement required by item (1) that, as a condition of
employment on the contract or grant, the employee will:

(a) Abide by the terins of the statement

(b) Notify the employer of any criminal drug statute conviction for a
violation occurring in the workplace no later than five days after the
conviction;

(5) Notifying the using agency within ten days after receiving notice under item (4) (b)
from an employee or otherwise receiving actual notice of the conviction;

(6) Imposing a sanction on, or requiring the satisfactory participation in a drug abuse
assistance or rehabilitation program by, any emplioyee convicted, as required by S. C.
Code § 44-107-50; and

(7) Making a good faith effort to continue to maintain a drug-free workplace through
implementation of items (1), (2), (3), (4), (5), and (6).

In witness of the foregoing, CSSD and the Clerk of Court do hereby agree to the terms and

conditions specified herein and affix their respective signatures below.

South Carolina Department of Social Services Colleton County

by:

Child Support Services Division Clerk of Court

" Rebserntt it

The Honorable Rebecca Hill
Clerk of Court

Timothy Mose, Director
Child Support Services Division

06/16/2023 Dé /l 9 /&’0;13

Date " Date




CONTRACT ADDENDUM

(DSS Child Support Services Division and Clerks of Court Unit Cost and Incentive Contract)

1) Federal Financial Participation provisions from 45 CFR Part 304
2) DSS Form 1164 (Purchase of Service Reimbursement Request)

3) Title IV-D Multiple Activities Personnel Report

4) 2 CFP Part 225, Appendix B (Selected {tems of Cost)

5) IRS Publication 1075 (Novembers 2021 pages 201-204 (Exhibit 7)
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§304.20

evaluating the quality, elficicncy. ef
fectivenesy amdl geope of support eon
forcement services available In each
palitival sulklivision:
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tB) Reporting on a timely hasis Infor
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for Medicald:
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hsh paterntty pusrsuant to provedures
estublished umler State statutes ovr
reguliations having the elfect of faw,

by lientidyine competent 1aborae
tories that perfoim genotie tests as de-
sceibed In §303.31¢) of Lhis chapter and
makling a hst of thoze laboratovies
avadtable:

tlvi) Relerral of casns 1o the IV-D
ageney of anothunr State to estaldish
materalty when approprisle:

tv) Cooperntion wilh ather States In
tetermining paternity:

tvh) Payments up to $20 to hospitals
State hhith veconl ngencles. and ather
entities deshenaced by the State nml
participating in the State's voluntary
pateinity  cstablishment  program,
under §303.510 of this chapter, for each
voluntary  aclpowledizment obtainct!
pursuant to an agrecement with the IV
D reoney:

1wl Developing snd providing to hos-
pitals. State birth record agencles, and
other entitles designatel by the State
and pastlcipating in the Swaie's vol-
untary  prteraity  establishment peg-
atam, wnder §303.51) of this chapter.
written and  awdiovisual  materials
ahgut paternlty  estabhishment  and
fotms necessary to veluntally aee
knowledze pateraliy: anl

with Reasonable and essentlal showt.
term tradnine  assoclnted  with the
State’s prowram of voluntary paternity
establishment services under §303,51¢).

s The establisiiment and enforeas
ment of support obligatlons Including:

45 CFR Ch. 11l (10-1-09 Edition)

1 Investhmtion. the develepmient of
evhilenue amt when appronsliste. bring
inz coutt actlons

ti}r Deterniinatlon of the amount of
the chilil suppott ablivation tncluting
developlae the Informatloa needed for
a financlal assesgment:

tiit) Referind of cases to the IV-D
azency of another State 1o establish a
child suppott oblization when apmo
priate;

¢lvi Enforcement of & support oblisi
tion Inclinling those activities assec)
atel with collectlans aml the enforee
ment of court onlers. such as contempt
citations Issuance of warraats, inves
tization. income withiholding smd prov
cssing, and the obiaining and enfoicing
of court-ordered support through ¢ivi)
or wriminal proceedines elthor in the
State that wrantel the omler or in an
other State

vy Investization and prosecution ef
frawl related to ehild anl spousal sup
port

«h The collection and distrihation of
suppert paynients invludin:

t1) An elfective system for maling
vollections of vatabtished support obh-
wations and  @lentifylns  alelinguent
cases and nttempting to coilest support
from these eases.

tiit Referral of cases 1o the IV D
agency of another State for collection
when apptoprinte:

ahiv Maleime collectlons for another
Suate:

tiv) The Wistrtimtion of fands as e
quired by this chapter:

tv) Making the IV-A avency aware of
the amounts collected and distriboced
to the family for the purposes of aleter-
minine ellgibiiiey for, aml amount of,
asslalance upler the State title IvV-A
plan:

ivi) Making the Medleak!l aveney
aware of amounts colieeted and disteih
aled 16 the family for the purposes ol
detetmining eligibility for assistance
under the State XIX plan.

(51 The establishment amd operation
of the Stiate parent locator service In
cludling:

¢hy Uttlizaddon of approptiate State
and lova) locate souices to lovate nan
custodla) parents:

tiiy Uddlization of the Federal Parent
Louator Serviee,
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Office of Child Suppord Enforcement, ACF, HHS

(i$i» Collcetion of the foe pursuant to
§30). 70 ey of this chapter.

11v) Roferl of vequeste for lovation
of a noncustodial parent to e IV-D
ageoey of another Suite.

v Cooperation with another State in
locating a noncustadi:al parent.

6) Activitics related o 1equests for
certifiention of collection of support
ilelinquencies by the Secrctary of the
Treasury pursuant te §303 71 of this
clhiapier

10 Activities related 1o vequusia foy
utilizntion of the United States st
courts pursuant 10 §303 73 of this chap-
ter,

1) Establishing and maintalning case
recorda as vequirell by §303.2 of this
chapter

9 The operation of systems that
mece the conditlons af §307 Ma» of this
chapter: and

1101 Systems approved in accotlanee
with 13 CFR part 95 subpart F. (Sce
§307.35(h of this chapter,)

111} Required medleal support activi-
ties as speciflen in §3303.30. 303 31, and
303.32 of this chapter.

te) Until September 3N (1997, Federat
finaneial participation Is avnilable ac
the 90 peyeent tate for the planning de.
shien. development. Instailation anct e¢n-
hancement of computerizad suppatt on-
forcement systems that meet the re-
quirements in §307.3020 of this chapter.

uh Federnl (Inancial participation at
the %0 percent ¥ate Is available for L.
orarory vosts incurred in determining
paternity on oi after Ovtoher | 1988,
and uatll September 3b, 2006, includinye
the costs of abtaining and teanspor ting
blood amt other samples of wenetie ma-
terlad, gepeated  testing  when  nec-
ess5a1y. anatvels of test rosults, and the
vosts o1 expert witnesses Lo a pater-
nity determination  procewting.  but
only If the expert witness costy nre In-

§304.21

clusted oy piut of the zenctiv Lesting
cantiact

(10 FR 23166 June 26 1975, a8 amended ol 16
FRASG fan 6 1908, 17 FRCATI. June ) (e
§7 FIC 3T, Dow 2001982 15 FIOATES. Aug 22
19RF 50 FIL 19636 Mav 9 1905 30 FIR 11091
001 16 19R%, 51 FIC T2 Aux. 4. 1989 % FIit
0ai, Fule 26, 1991 56 FI 22055 Mav 13, 199,
A1 FIL 8002 Out LE 102 20 PR 56351, Dee 28
1940, 61 FIL 67735 De. 2, 195 ©) FIOLI01LL
Ans 21 (99 Gy FIL G2 Fob 9. 1999 61 FiL
HAW, Mar 10 (9% 60 FIL 205, May 12, 20f)
TR D212 July 20 %000 73 FILTIVA. Doy 3

ALl Fedeenl financial  participa-
tion In the casts of cooperutive ar.
ranyemenis with courts und law en-
forcement officials.

1) Genend. Subjeet to the conditlons
and limitatlons specified in this part,
Fosleval finnncial participation (FFBR)
At the applicdble matching mite ts
avatlable in the custs of vooperative
avreenmwents with appropriate courts
amd kwy enforcement officlals ln ac
cordance with the reyuirements of
§302 31 of whis chapter. Lt enfurcoment
officials means district attorneys. at
torneys general, and simblar pubdic at
torneys and prosecotors and thelr staff
When performent umler written agyee
mcnt. vasts af the following activittes
uye subject to reimhursement:

(1 The activities. including adminis
tation of such activities. specificd tn
§301 20bx2) throuzh tBs of thls chapter

12y Neasonable and essentink short
teim training of court and Iaw enforee
ment stafl asslyned on a (ull oy part
time basis to support enforcement
functions under the vooperative aziee
ment.

thy Limitations, Fedeval financial par
Licipation {5 not avallabte {n:

th Service of process and voure filloz
fees unless the court or law enforte
menl ageney would normally be te
auired to pay the vost of such (ees:

12t Costs of compensatlon t3alary aml
filnze benellts) of judzes:

(1) Costs of trave) amd ttnlnine e
Iateet to the judiclal determination
Process Incurred by julzes:

(D Office-related rosts, stich as space.,
equlpment, furnishinzs and suppties.
incuriod by judses
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t3) Compeasation isuiary and fringe
henefitsy teavel wnd tisdning, and of-
fice-related vosts Incurred by adminls.
trative amd support s1affs of judues,

1i» Costa of cooperative ateansements
that o not meet the requirements of
§3U.10T of this chapter.

) Methods of detennsing costs The
State IV-D agency has discretion with
respect ta the method of ealeulating ol
Btible espemlitures by courts and lnw
enforcement officials umiler cooperie
tive aneements. However. any method
used must account for specific costs in-
currett on hiehall of cases iecelving
services under che [V-D State plin

b When ugreements tahe offect FEP
15 avallable in [V-D ¢osts incurred ag of
the first tay of the calendar quarter In
which & cooperative amcecment or
amenidment (5 shzned by paatles suffl-
clent to create a continetual arsanse-
ment under State law,

[1% FIU 31015, Nov, 25, 1982 as smended at 15
F1e 57201, Dev. 20, 1902 30 FIL 195, Ma 9
1985, 51 FIU 3ee2i, July 19, 1Y, ot Fii €52
Fulr 0. 1999)

§UM4.22 Federal financinl  poarticipn.
tion in purchased support enforce-
ment services,

Federal (inancial particlpation s
avallable at the apphicable matehing
rate for the purchase of suppoirt en-
forvement services as provided for in
the State plan to the extent that pay.
ment for such purchased services is In
accopliinve with mites of payment es-
tabliahed Hy the State which «o not ex-
ceal the amounts yeasonahle anil nec-
c341y Lo assure quality of such service
and in the cnse af such services pur.
chased from other public azen les, the
cost reasonably asslenalile to such
services, The detcimination that the
amounty are reasonadle amd necessiny
amd that the costs are seasonably ny-
skznable must be fully documented in
the [V-D uzency reconds. Support «n-
foreement services which may Le pur-
chased with Federal financial patlet-
patlon are ihose for which Felsial f1-
aancial - participation Iy atherwise
avaliable umder §30L20 and whilch we
ncluded under the approved State
pinn,

(W FILZTI66, Jupe 26, BT, s amemlud w13
FR 522 Dec 2 8982 50 FRR 1o Mo v,
191L%)

45 CFR Ch. 11l (10-1-09 Ecliilon)

a0z Expenditures for which Fed-
eral finnncinl participution is not
nvnllnlrlc.

Fedwial Goanclal panticipatlon at the
appiicable matchinz rate I8 not avall
ithle for

) Activitles related o admin
Istering Uthke 1 IV A, X, NIV, XVIL SIS
or XX of the Act.

. Purchased support enforcement
services which e ot secueed In ac
cordanue with §104 22,

{v1 Constructlon amd major renava
tlans

W Education and Lisiining prowrama
and edducatlonal services except dheet
cost of shart term trainine providal to
IV:-D nrency staff or pursuant to
5301 26,1 2a vl and 3428,

1e) Any expenditures which have heen
reimbursed by fees collected as re
Qulred by this chapter,

tfy Apy vcosts of cascworkors us e
soribad In §300. 20 e of this part.

(4} Medieal support enforvement ac-
tivities performell umdey cooperntive
wwieements in aceonlance with sectlan
1912ean2 of the Act.

thy Any expenditures made 10 cairy
out an asceement umler §303.15 of this
chapter.

tHh Anv expemlitures for jalling af
parenta in ¢hild support enforcenient
cases

) The vosla of counsel for (mligens
defendianes in [V D actions

1) The vosty ar wunsdiane il litem in
{V-D actions

106 FR 313 Nov 3 {900, ws wintiemled 157
FIt 37a1l Beu 230 1007 3 FIL 1AY), Oct, 16
{0k 53 PR3 Aue N 19870 A1 T amn,
A, 1OI9REAT IR I Rav, 19 1992 89 FIt
W2, Due 20, 1991 61 FI G210, Dew. 20, 1995,
VI R02, July 20ty

M2 Equipment—Federnl financial
purlicipalion.

Claims for Federal financlal pagticl
pation in the cost of cquipment vnder
the Child Suppoct Enforcenient Pro-
wan nre to be determined in accord-
ance with subpart G of 15 CFR part 95,
Requlrementy concerning the manage
ment and qlisposition of cquipment
under the Chiiid Support Bnfoicement
Prozeam are also preserivbed In sulipart
C of 15 CFR pare 935,

U7 Fit 11336, Sepr 20 1962)
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JOUTH CARCUINA P1GE or
OEPARTMENT OF SOCIAL SERVICES PURCHASE OF SERVICE REMMBURSEMENT REQUEST
SECTION A GENERAL INFORMATION
PAOVIOE RS Mkt PROVIDRA COOE.
FABMOER AD0AESY SERVICE TYPE OF PROVIDER
. GaoLe
COVERED O REQUEST . 2 PROVATE NON-PROFIT
O PRIVATE PROMT
0 OM: To: O A0RLESY
CONTRACY PTACD: 10m uGne 4 fuBLe
FAOMN: TO:
SECTION B SERVICE OELIVERY CLIENT CLASSIFICATION AND DOLLAR AMOUNT SCHEDULE
URIT COSTS
|_semace cone - DOLLARS | semnce cons DOLLARS
CLIENTS umars cCUEMTY UNITS
(1] L.$8%1
2 AT0C _1.47DC
. [ncome Egrbie J. Incoma (59N
4. Withoot Regard ty income 4. Without Regart to income
5. wm 3. WiN
SERVICE TOTAL SERVICE TOTAL
[ UMY COBT: UMt eoat
STRVICE CODE i TS ety DALLARS JEAVIEE COOL Ccuism T OOLLARS
L 3§t L S5t
L AFDC 2. “”
. tacoem Bt 1_incame Kiibde.
4. Witheot egard ts Iacome 4, WaAkou! Regad & Incnne
5. WiN 3. WM
SERVICE TOTAL SERVICE TOTAL
TOTAL AMQUNT OF DOLLARS SUMMARY §
SECTION C FUND REIMBUASEMENT CATEGORY RECAP, FOR 03somY AMOUNT
1. FEOZRAL FINANCIAL PARTICIPATION LA AN 2
2. LA XIS .
B, MATCH SHARE 1% 4
4. LY M
ATE APPROPRIA % 1
&. LISS STATZ APPROPRIATION “ 4
7. CERTIFIED PUELIC EXPENDITURE 5% IO XXX X000
8. CEATIFIED PUBLIC EXPENDITURE % 4 0 JCOUIE X2 0020 30020 M0 K X5
9. [ )
TOTAL OR NET CLAIM AMOUNT $
SECTION D CERVIFICATION 8Y PROVIDER
100 JOLEMNLY SWEAR {OA AFFIRM) THA T | HAVE ERAKINEOC TRE INFCAMATION CONTAIKED i THIS AROUEST THAT ALY SUCHWFORMATION MAS BEEN PREPARED PAOM THE
GODK3 AND RECOROS OF THE PROVIDEA NAMED YATHIH, THAT THE AFORE 34 15 N DAKATION |3 TAVE AND CORARCT 10 THE BEIT OF NY NNOMLEDGE AND BELIEP AND THAT WD
OTHER RRQUE 31 FOR REWAUASAMENT FROM OTHER FEOEAAL AND/OR STATI FUNDS MAS BRAN LADE NOR HAS ANY OTHEA REINOURSEUENT GEEN RICENVED, APPUED FOR, NOR
VAL THEY GE APPLED FOR, FOR THE SEAVICES NEARN OESCMALD THAT QUR AGENCY HAS ON FR.E PROPER CLIEHT AUTHORIZATIONS AOR THESE SERAVICE Y CLAIMED ARD THE
HECESIARNY DOCUMENTATION TO SUPPORT THESE CLAIMI. THAT ALL CLAMS REPOATED ARE WiTrty Trell PRRIOD OF AUTHORLZED ELIOIILITY
PROVIDER™S SIGHATURE e DATE
[~ REFORT PAZPARED BT TR ADORLSS T

Q55 FORM vika (Fod 23)

Ldnion of Sprd 6« Is obsolete.







Title IV-D {Child Support} Personnel Activity Report
{2 CFR 225 Appendix B)

Submitted by County Clerk of Court

Instructions: This Persannel Activity Report (PAR) should be completed far a continyous pay period each menth fer each employee
in the office of the Clerk of Court whose salary, wages, or other financial benefits, are supported through federal Title IV D (Child
Support) funds If the employee provides services in any section of the Clerk’s office other than the Family Court section. The PAR
need not be completed for on employee who providas scrvices only in the Family Court sectien.

The wecek for which the PAR is completed should be the same for all empiayees covered by the reporting requirement and the
percentage of each such emplayee’s salary, wages, or other financial benelits allocable to federal funding shou d be indicated In the
“Percentage Allocated” column.

PAR must be maintalned by the Clerk of Court Jocally for 3 perod of three liscal years beyond the dates entered on them. unless an
audit i undenway, In which case the PAR must be maintained beyond the three year periad for the duration of the audit. There is no
requirement that the completed PAR be forwarded to the 0SS Child Suppart Office

Personnel Activity Report
Employee Name:
Pay-Period Dates:

Activity Man  Tue 'Wed Thurs  Fri Mon  Tue Wed Thurs Fn Total Pescentage

V-0 Hrs.

Family
Court Hrs,

Other

Total:

1 certify by my signature hereto that the above is an accurate stalement of the IV D Hrs,, Family Caurt hours and other hours ( have
actually worked for the specified pay pariod dates.

Employee’s Signature Date

The PAR Is certified by me, the Clerk of Court, as lo ime, activity, and accruals for all Title IV-D {child Support)
actlvities for the above employee who works an multiple activitles or cost objectives in my offlice. The PAR reflects
an actual after-the-fact distribution of the activity of the employee and accounts far the total activity for which the
emplayee Is compensated and Is in compliance with the requirements specified In 2 CFR L 225, Appendix B, section
subsections 8.h {4) throwgh (6).

Clerk of Court Date
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counting tigatment Jou Ut e of vase §s
vonslstently applic) to all cost ot Jeurives

F. tadiget Coses

L Genaral, Indlivet wosts o Ihose in-
cutied far it common or Jolut yids pase biene.
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A Tl only allowable public relations costs
e

HECost ApeCHtea iy tequiied by Use Feds
el awag),

12 Casts of communieat s with the punis
dul press pertaining 19 apeslitc aetiv ki es or
ageompHistinenis whivh raatit vom perform.
ange of Fedeeal awnvds ithese Losls e von-
ablergd necessuy as ru L of v oulivach of-
fore for the Falesal swaty; or

4 Costy of comhietime detierad lyan whily
ey ey and governnient puhtle rolstions
of fleers. to the ¢ntent thiatl such activhiles
are limitel v communication amd adsan
Aveedary lieep the pablic infoimed an mal-
tera of public conceni. swell as nutloes of
Federal  contiaet grant  awards  Uosncfal
nEtiers, Lty

v, Casty ddentiticd 1a subsectlans o sond o 1
Inusied or more than one Faleoal suvansd oy
(o bl sponraivd worli sunl nthey work of
the eaveiamental vnl . e allowalle to Lhe
extent that the pincntes in Appesiii 3\ Lo
thils Pt sectlons £ 1 'BDlhivel Casts 'y aml £
1 Tellieet Costs' 2oy e ot verl,

€ Unadtowade adverthsine and pabl ¢ yel -
thons costs Inchude the wilowims;

th Al wivertsing and punlie telatinns
LOHS other Han ay specifivd In sulmacd lons
Lo d and e af (s appendiy:

12 Codtx of mevtlngy, canventiona, won-
voestions o1 olhier vventa teliated (6 olher
AU of L yoveenmenal unlt, inctud.
.

s Codta aof otlaphiavs, demonstetions and
wxhibits;

i Costt of aecting rovms, hosphallry
aulles amt other spectal GaclRbles wsed in
vanjuaction with shiows and other upecta)
eventy, vl

1w Salirles unt wages of emplovees ene
AR 1D seltine up and displaving eshibies
makin demonst tatlons. amt praviding brief
s,

h Costs of womotionat Heas and memo.
b, dacloding modehs, wifls, and sou-
venity,

11 COoats ol s eetdniie amit publie 1e)ations
desiknud solels 1o promate 1he goveramenial
ntlt,

o iasory council CasLE Bensnl by wels
%01 X wounglls or canupnillves e iltovadile as
Mtheet enst where authortzel by the Fed-
ot awanliine adeney o a8 an fnllosct cost
where sllocable 16 Folaa] awacils.

Lahohic heveranes. Costs ol ateniinbie
s iue uitallewable

b beelel corcds el 2ehitndd e s,

w The canta of dwlils cequlpst b | il per-
foed i scovtanee with, the Sty Audit
Act. i hoplemented by Clreular A L1, " Aa-
Al of States. Loual Goveruments, 2l Non-
ol Ortanleatlons™ are allowahile. Al<o mee
BOUSE 0Dy aml scetdon B0 Al
Conly™ 1 af Chavelar A bR,

b Diler awdlt costa ave adlowable 1§ In-
Vuded o LSt aliocation plan o Inlhect
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vadL tnpasal, av 1F specHically apgnvet by
the swanting areoey as bivel cast to an
wwanl

¢ The cast of stiecd-unnn proveduie ¢i-
wasenents ta moniior subiecdpiunty who are
viempted fiom A& 3 wvder seetion Mo ue
wllowable subject 1o tie enpditions Hsigd (v
ALK, secilan 2ok de

5 fhad afefity Bl dehia, Isclwling losaey
(whether actsal or asthnaeh artsioe (om
seodlestable aevounts aml other chalitiy te¢-
luted cobentton casts. and tedoed leeasl
LOALA, ey wmattowa e

G Houidinn (nals

A Ueading wonts utse when the Feluiad
Covermnent awqulivy astwmnee asalaat [
nanckil 1oss 1o Mself oy othiery by j¢son of
Lhe act av defsale of the waveanment o unlt
They arfse al50 40 Jnstutees whete the kose
crimental vnll regulies shintlar assurancse
Ingluded s such botds s bkd, performance,
pavienl.  wdvanee pavment. inftinguinent,
and Thdnliey hands

b Cants of lonllre regubvend rasuant 6o
the teeins of Lhe suwnnd are altowatile

¢ Cayts of banding tegulil by 1he waven-
mental anit 1n the denesal comduct of Ht4 op-
citiong e allowahle to the extunt thae
such boadlne i3 0 accoulanue with sowind

husinoss pactice apd the wates and pres
mfuing are aeadenabic under the el
sunstances,

T Canmmnomontnm vasis. Casts Incaul fo
Letephione survices. Jocaud and Tong diakadive
telephione  calld, telegams  posiugy.  mes-
sepeer eicelienle or eomputer Ganamiet sl
servives and the ke e atlowihie

0 Conpe el v preesoand serddioes

A4 Geperul. Compensatlon for puisoancl
servived Includes all semunciation, pekl cur
weally o acarued. for services rendered dure
iz the peidesd of peifdemance aider Fedeval
awartda, includiag but pob ac easaa by thnlted
to wazes salurtes ard felase benefits The
Cost af auLh compensation e allowadle ta
the extont tha ey satbefy e mpectlle 1o
aulivinents af s .aud ol appembices
uader 2 CFR Py 25 amd sl 1he tonu
sompension for indis liwd emplovecs:

1 13 cuonable i the servines wemlered
i eonfontis 0o the extablished pakluy of the
goves bt Nl vl ausiatentiy applicd 1o
botly Federal ol negeFedural wilvioes:

1 Fallows an appolotiment sade (0 ae-
canliey with o woveenmental unlt's Laws
el guies aad pleeta metlt sasian oF athet
vquirements pesguiied By Fuden o law whae
applicable: anld

G b bt Crmbaed snnd suppar ted s pgay el
i sibhyectlon i

It Ruasonableness, Compnsation for em-
Moyvees enacald in worl: on Federal ovanis
witl he coasideiul reason il to thy estet
that Ju 15 consbatent with tee pabt fac shink-
L war ke (n othier activiiles of the waveins
el wnll, (o cased wiitre Uie Binds of <.
Movees tugulted for Pedetal awanls .ae nat

Pl 225, App. B

fouiet In the other setivitles of tw overn
Mutital wnlt  ampensatton wil) he canshl
et feasanable 1o the cxtent et i s comn
patable to that pald for shintha warls i the
Labot maeket in which tiw emiploving wov
St oompetes (B thie Biod of ¢mployveen
nvelved  Campensating surveys provhiling
vt reptesentatlise of She L garket In
volvul will e an acceptabile sk far vy
at e reasomableagssy

v Unadiowabie costs Coata which wiv unal
fowakle umsder OLlivt ¥eciiond of theae prin
wiples ahatl nat e allowabile unider iy sey
Lon satelv on the haals Ui ey cottst il
psuiel Lompeits stion

I Fopge enefies

th Fringe henellts e allowiuces and sety
fces pinvided by cinplovess 1o thely employ
LN A5 Lommpensud lon in adidition W oekule
saluied ) waces Fripee feneflts inclule
hub e anb Hmled i, the of leave. vin
plavee Bidulanue  penstnny, amel upesaiploy
ment hencthl pling ExXcoit 33 movhled clse
whiere I these puinchples, the conts of filpue
enefhis aee allowable to 1he exteal Lot the
Benellts ne e ok le sund e vequbzeld
Loy zaversmontd  unlt-cmplover  gusee
ment or an eolaldbsiiand polhoy of the covet s
mental unit,

1% The ¢ost oF frimge Bencfitd in the fmm
of reetlap compinatton (vl to employees
Quring prerials af sutheorized absoneds from
the 3 sl as for annwal leave, skl leave
nolpdavy court dewe. mbliLney leave  amed
otlict wband i bene . v aliowable F They
e Provided under eytabibshed sultien leave
alicied the enstsy ace cgultshly allovated 19
alb vl acthvities,  inclodine Federsd
Aawants, and. the acenunting basls (vah er
Activah selectold for Lasting owlh type of
lease 15 vonstdtenthy [alowel by the govein.
mental unbt

<8 When a wovernmealal ol use - 1he cash
Tty ol awceonntne, the 1ost of e 8 e
oenlied In the perigad that thy lesve Is wiken
aml pakd toy Pawnients (o8 annwd lene
when an emplover tetloes o teaminetes em-
plotment are atiowahle in U vear of pay-.
ment provided they are allacatod s a cens
el whninlsteatbve expreise o abl cotivind
of the entenmnentat ghit or companent.

ch The accruad asds may S enty usal o
thoae 18w of leave for whilch a dabllity as
defined by Cererally deeepled Accounthine
Pileciplesd «GAN) extsbs when dhy Teave In
cuned. Wien o govermmental unst uscs the
wuetuad Jutals of weoumting, 3 o conlanee
Wl GAAP, aliow e Deave o8ty side i
Jesaer of the amourd avcrued o tuaderd,

v The st of filnee beaeis i the [onn
of tnyiny g cantrthul lons o1 vy n 3 [or so
ehal secur e emplayee Hfe, tealth, uacm-
oy iment and warker s comoensation Ly
AmUC teN et W Dl icited 30 s tion 2 insur-
e ikl dadenindfleatlony: penaton plan
vantn are spbavction ez ot odles sémlhue
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eneflts see ablawabie, poovtded sioett e
s e grantal uneder eatablishol wiliten
pollgled, Such henelivd, whelber teented s
tdicect conts or as el ©osts. whall be al
tovstueil 1o Faedersl sivivds nad all ather ag-
Livitdes In s ananner uonststent with the s .
s of heneddts altythatatie 1o the intivid.
witls or Eroums of cmplovees Whome salales
il oavaes e elsugeshle @ osueh Fotygal
Awdetls amd other act WS ley,

c. Penslon plaa vasts Pension pla costd
may e computed wshiy 3 payv-n-vongn
metiimd or an ateeptable aeluaial wast
inethiod in swecordange with establishol wits-
ten poticies of Uhe Koseinnicutzl upit

1) For penston plans (hnnceed an 2 jravais.
yousgo methml, aliowable coats will he las-
Liedd 10 Lthose tupmesenling wetual pavioenis
Lo selhees or thebe benefichrles,

v2 Penslon costs cafeataleld uning 40w iu-
cost-basal methed revoznized by GAALI
we allowable for a hven Hacal year If they
e fuosted for that year within sl months
after Ute ¢nd af thal venr Cogts tufiled afier
the sis month padodd ter o lder perlod
Aavteed 10 by the cornbaanl acoimys ae b
jowalde n the " fundel, The cogmiznt
AECNLY AV 10 an exteasion of the aix
manth period 10an appropriu e mbuat ment. ts
made 0 wompensate (08 1he thnlne of 1
changes to the Petuisd Goselninent aml se-
L Foderal relmlwnsemeot aml the wov-
crtmentad anlt’s contvibution 1n tie pension
fumdd Mdjustenents mav e made v cash igs
fumk or vther equitabls woveifutes (0 Lnipe
peasiate e Fudersd Gavanment Iy the Loy
salue of Federal tulmbursementy in exevsa of
contrtbutinns Lo the penaton fund,

138 Amonnts fundul by the gosertims nial
unit In ¢xcess of dlie actuarl i determipel
amaunt for A dscal venr may e uae:l 8 e
pavernmental unit's centithtion in (uluy
v dods

1 When o poveanmental uall convyrts to
MU aweplable actuaskal vost method, a8 des
fncd by QAADR. and [unds pension cosis in
aceordanie with iy method, the untingsda)
Habllny ab Uie Lhine of conversian shatl be
Allowable 10 amast el over o pediod ol veats
I agentdanee with GAAL,

i1 The Fedust Government shadl peeclve
A onuibaide shoe of any pevisusly alinweak
peaslon costi thncluding enplos Lhescotn
which 1esett or IRule te the gove pmenta)
dni In the fanm of 4 vetund, withdoovil o
othur cruitit,

. Posteethemen health henellis, Pnastae-
tranent healk beneflts (PRHD» vefors (o
costs of heabth nssance or health sen e
onl Included in o gension phias covered by
subgevtion B of Uhka append?s tor petlices
Ak thelr spduses, deprendunts, sl swrs lvms
TRAD vaaly mav he compote] uaing @ juiy-
Ad-Fouen sietlimd ar an ceptable sctoatkal
wost method tn acearkance with eatablialiel
willien poliees of (he wnvarnmiental unil,

2 CFR Ch, Il (1-1-09 Edition)

the For [IVHY [hranced on a8 oy a8 vos-co
methed  allawable costs will be Dimdted to
Those repesent ing acbuad grvinestta o rodly-
wen o1 thele hewe e Lirtes

(20 PUHD voats caleslatedt usdas v actye.
bl conl methol peongntzel by Gaal e
aliowiic IF shey ape fundel for (it
within st months nlfer the end of (. v
Cagty fumlel sfter the 31X ookl perisd dor 1
Bt peniod aereedd 10 by Hhie counizint agens
«vh e abimvanle tn the venr fundel The
Lot Lt srerey mIav agies ta an uitenslon
of (e 31 month perlal 30 an appeopiate sl
Juatient L inule e eompensaie for the thne
I al she elisey o the Fedetal Govene-
ment aml avhated Falerat tebmbuisements
and Whe wovernmiental unl’s cants Hwtlons 10
the PRHG fund Mlstmedls mat tie nale
Iy <ash rejeml, roduction Ip cuitent yeae s
[HIY cnats. o ather cyuitalde proceilurey in
watmmastte the Fuleial Govginment (o the
e vilue of Fetera) selmbusementa ba ex-
ceds of contrthutions to the P fund

13 Amounis lupdad In etcess of e actu.
iy ketevmined smount oA Asoal yene
ALy be used as thy eoverpment 4 contali u-
tion s future peslad

o When o gevernuienlal wnll converts ta
A0 eptthie asiuylal east meshml and
tuids PRHO eosta dn acvonkuty with this
sk, Hye hdd tad nnfuseled Uatdiley atndhe,
utable 190 prior veas =hall twe allowalite If
smortizal over o perlost ef Yeas in awont
ance with GAADP. ar, if 9 sach GAADR parlod
SXBE, overse penlod neent led with Lhe cog
nizant adeney

03¢ Ta be altavanle In the eusrent year, the
PICHUE gatx muse by pabel ellher (9

tat An dnsere: ae ollier benetlt provhler an
el Ve castd ar prembums. oy

(e An Insuier ac Lesice 10 mainladn o
tus fund o texerve far the sobe puspose of
providing postaetlrement eneflts 10 1l
ves and obher hene foharios.

b The Fedueat Government shadl teeeive
Ay enulable share of any smouns of pre
viouly alloweld postaetliymelt benet costs
dnelulas carnbnzs theseom whikch jevert or
Inue o te wovel maental unlt 1n 1he (onm
o pelund, withdvawal. or olher credit,

BRI PTITRCY INT

(1 Pavenents in adilltion 1o seenlar sala
tea aied wazes mnule 0 wmliets whose aip
Hovmunt s hedne termbnuiad cav allewable
1o tie extent that bneach wiae they e e
upihied by sl emplover-emplores iy
menl, or establiahed willten paoy,

£2) Beverance pavownts thut pot acciuala
asanchated with nnad tugnover are adlaw
v. Such sy nents ghall he allocated wo adl
AUVt of The wovsy nmental wilt 45 .19 in
lrect cost.

U1 Aoyl o1 snass aevemtiee pny wil
consldvi ob ooy 0 Gastesbevesise Iusls and s
Iowable apty IF approved by e capenlzant
Fuderal awenov,
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I Suppotl of salarkes anl weees These
stebunda e uding thine distrBnetinn e In
additian 1o thye stantasls for avoll doones
menlation

o1} Cluuzes W Fudeml awards far salinhs
sl wages, whother tre slesl a3 dliect oy jnedls
resd costy. witl be hoxad on payiolls alicus
mental In acconlance with gencvally aceept-
wl practbce of the goveranient o unltgul ap.
proved hy vpeapansilaie aftleiadu of v gov-
crminental unic.

30 No fmther dogminentadion b requlid
for the sadarivs and wades of cinplayees who
wark In o sinele indhiost cast wtiviey

Gl Whiere ¢mplovees e expectod (0 work
solely o o alnsis Feded il awint or cost ob-
Jeetive. chves for ¢hele salarles amed sy
will he supporie ) by perlodic e tifteations
(tat the emplovees workud selely on it
peogun for the paiosd coverol hy the cer
Ufication Thes: werticatians will be pre-
pawd ol las) aemlb-annuadiv and witl be
dlenpol by e empiovee o supers baimy olfl-
ctal lavine st fond Knowledce of the work
parformud by Lhe employen

th Whure employees worl: on maltiple age
UVitihg o1 vt oljectives o dtsirihuiion of
thelr salbudey or waved Wil 4ie suppocted by
personnct AcLIviiy yepords o ¢ gulvalvnt dags
umenboion which muedts the stamluds In
svimeetan 80 ¢ of this appemlix unliys
statistienl sampling system oee aulset lop
801G of thly appendi or wilwr sohstitude
svElem Iits been approsed by the ongnlownt
Fedeial agency. Such dacumentay sugpatt
will he reguiiod where enplovecs work on

G Mote tian ape Federal vagd,

A Federal awaud ad a aoe-Foderal
sl

ter An todivecl cast activity and v obliged
ot awtivivy,

uwh Two ot morv Indheet activitles which
are pitocilod  walne diffant  allocatien
[HETE . T

rer An unatiowable solviiy and o diiet m
Indlnut coat activily.

15 Pessonac) Activigy sepoiis o conivalent
documuentition must meet e (ollowing
standanls;

001 They must reflect w after-tlhefat dis
wibation of the uuted activing of oach gin-
pinvee.

€l They must account for e told active.
1Y for which cacl emplavee I compensite)

(0 Thes mest e prezned Al ledst monthly
A musl cninglde with one 01 Make sy pa i
als, il

«lr They must he slgned by he employ ee

wr Budeet, csthmates or ather distplbot jog
traventaces determboed befone Ue sei logs
ae perfornsd do not guaiiy o suppmt for
rtipes o Federad awan s e pney b e
far Inlerlm aveaunting pur) eses. peoy lied
that:

b The eoveimental undt’s system e 3.
Lablishine e eatimates onkices 1e wonable

P1. 225, App. B

appraximatingy ol the aetieliy avraally por
(ks

VR AL TSt graelen iy, compisnns ol a
tuad costy 0 Inukzcted distn o tions leasal on
thy moathly atIvity aeparts are nle Coots
chiateed 10 Federmt awants ta neflect adjust
ments made s resuit o Uie dotiviey Aoty
AUY performed may be ookl anaually |1f
(e guatesly uanyrabsans show (he i
ferences between bubeted and aelual casts
e fesd Thaen Ten peavesil: nt

Ul The bwlzel estimeies ar ather ofls
trthatlon porgentaves e evisel at el
auterdy. 00 nevessae vy 1o eflect chianges)
chvumslangr s,

162 Sabsttute svstums o allacatbng sila
tles aml waves (9 Folleril awards may he
e I pface of attIviLy tepirta Tise sis
ems e subgect to gemosal If negoived iy
the eounlant agency, Such svstenis mav In
Clude, hut e it Himited to, codom ma
menl sonplies, vse counts, or other quan
Lidahle mosuien of emplavee elfort

{1 Stthatitute svatems wiilch use samplimg
methols (puimarlly for Temposzny Adsiat
ace Lo Neddv Famibies ¢TANFr Molkahl
ARk other pulillc assistinge o ogisms must
ment agceptable statistival sumpling stand
atils Indludiner:

th The sampline unlverse must nclude al)
of the: emplovees whose sakules il waces
W Lo e aflocated bigod on xaniplie 1esulis
CXetiit s peavidel in suleivetinn 8 haGuee) of
Ll appencds:

#1y The enthie thme pedtod tnvalved must
T Lovered by Vhe saanple, anit

e The ruselts mtust e siaristicalty salld
stk appiied 1o the peglond ek amposl

thy Aflovating uhagszes M the sampded em
plnsers’ supervlsarme cletloal aml support
Stlls Dasad on the wesulia of the sampled
smpioy e, will by ageeptable

cer Less than il comydtange whth the sty
Hxtleal samplins dandads potal In sub
scetlon § losGua of this apiendis may be ac
cepted by the touptzint wency {f i€ con
Liures thu tie amounts to Ix altogutyt to
Federal awanis wit be aulaad, o0 1f B con
2lu e that e svatemn propased 1v Lhe pov
arnmental unll will sesalt fa tower casts 1a
Fuodvral awanls tlun @ svatom winel, com
plles wheh she sandails

T Saldun and waved af entplnt ves wicd in
meeling o3t shadieg o gedoifiee cegniee
ments of Federa? awatds must be suppocied
I the ane msnney was oo chalmud ag al
bawabile unsts under Fededal awarls.

L. Danateld se1viges

i Dunaked o volulttent seeviees way he
o nkshed (0 govermertal uslt hy penfes
stomsl and teehinieal peixanncl. consuliants
aml ether skl ant oaskilted Labm The
value of these savices I nnl pelmbig silds
elthey ax o ditegt a¢ Jplliet eosc, However
the Ve of domate sers iges may e ased o
reed st slei e ar potoime tegulretents
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N acendance with the povinlond of 1he
Camtnon Rtube.

12 Thue value of dunatend sertices athized n
the puformanee of a dliecl wOnal activily
stk when mataslal in amount, ¢ consbl-
unil in the detennioatton af the voverns
mental wnits In et cants o vateesr anil.
Aacovdimiv shadl e altocated a pespar-
Uamile stive of suympbiuable Ilbved costa.,

10 To the extent fesible. donated services
WHIE B suppacted by e sume Atcthods uscd
by ke governmentil unll to suppary il
Alfosabiiny of rvulag persaane) s vices.

9. Canlitigemn propivun - Conurll wilons to
A LORLIDEUALY Leserve oF ARy nldi v o
slon maske Jor esents the aceurt ot of which
cannot la eetobl with et dney a4 ta thne.
Mteasity. or with an assutane of thalr hap.
menlag, e uandiow e The term “contiy-
Seney vseve” exclwdes sclCinsae e
MAVLEs e seckion 220 of this wpendix,
pension plan redeives eige wetlon v, anl
poatsrctitement henltl and od)ice bepelit te-
selves sacctlon B0y computul using aocepls
able actuarial cost methods

IV Degerce und prne uton of trmeesd and

teid proscecelings, o Lt ng

a4 The fallowing ¢odts sue urallowable for

onlracls coverwdl by 10 U S C DR
low:thbe casty under defunse LN,

11 Costs Liw unyedd I defenss ar wy civil ay
wriminsd feawid jnocewling or simitar mo.
weellng tlacdduding (Mink of filse cerity-
wation Inoueht by the Unltel Suiles wheey
the contiacter & found Hihle of Bas pleaded
nalo contendere 1o thatke of fisud ar simi«
e moccuiline dinehidiog tilng af a false cyre
tHicattony

O Coats ineuired by o contvaclor In wog-
nuetion with any colminal, divl) ot adainis-
withhe  poyeedingy  commonted By the
Unltwil States or a1 Stte 1o the extent pre
Vhited 2 10 U S.C, 212 KK,

I Legal extwenacs aquited e sulminis.
(tatlon of Federal praciams are atlowably
Leral expenaed Ine prosecution of clalme
MinEt the Faolderal Govaimment e wnade.
lowale

b Doprevietnnt and oo allowgines

A Duprechitlon snd use allowanees e
means af dlocating 1he wvodl of fixed asacts
(o pelenly Lenefiting loim axset nge Conte
PERAGUION 108 tHe ute of txed adsely on hanl
may be nuule th ovsly depice kst lan o) vde -
Ipwaneey. A wombination of the twe mei hinks
Y 1ot by gsed tn connection whth a stngle
chus of fxe) .oty ey butlolpes, ofthoy
vquipanent, computer coubmuent, ¢ic) eXee
Ay movhded for I suleuilon . Excent for
caterprise funds anid fnteinal seiviee fundy
(hat wre lachulel a3 pasL of 2 State Incad cosi.
Allocation plan, cheoes of wnwls sl he le-
terminet on the sune busts ysel for Lhie 2oy
cenmentbachile faanclab stieminis

h The computaiion of depreclating or ure
allowapee. altall e Sised on thie awqubaitian
. of i et involvel Whare actual

2 CFR Ch. I! (1-1-09 Edlflon)

st ooy have nat been malnbined, o
rentable estimate af the oviginal avoulsl
Hon cost mav b paed The vilue af an asset
donated 10 tie govermmatal anit by an un
whvted i) pacty shadl be By fatr ma ket
value at the tmy of doaaisn Goverminentat
ar quasi-paveanieatad masankationa louitel
withln the same State sl not e constil
el el st thind ey ales (o Wiy purposs

¢, The computation of depeclation ar wse
allswances Wil exglude

< The vaal. ar lang

vrany partion of the cost ar hulldings aned
cquipment barne by or el by the Fed
vial Gavernment liteapective of where Litke
wad oIy vestol ot where 1t eesent iy
resldes aml

G Aey partlan nf the ot of kbl and
couipment contelhuted Sy or far 1he govern
mental nalt. o wselaterd donor orranizatlon,
I satishwctnn of & mateBin ¢ sequitenent,

o Wihery the deprecisting methiald ts Inl
lawuil, the follawinz wenaal ciiterda apply:

110 Tl period of gsetul 30t dee unelul 1k
ustablished 0 ekl Gine for usiihic capital
sictd must Laliv (nto conrshderat lau auch fae
013 ad Lvgee af eonsin tion, niture of the
couipment. used  Tiseack) udige pategyng,
techinolovical developments aul the 1envwal
aml aephwement policles of U Coveins
mental uni fotlowsd fime the inidis fdu il [eins
ar Whtves 0 assols Involved, by \be aldence
of dear evhdence Dvlloating that. the ex.
eetedd Lonsumnption of the assct will e sigz.
nlflcantiv meater In e carly poriions 1lan
kn the later povtlons of 115 wsetal Sife. the
sl line mettion of depreslation shal he
sl

2 Demedliatian methads once w vl shial)
not e Lhiheed anless apovel by tie Fel.
il cognizant o awanling azency. When the
depreclation methest Is (ntroducal fop appll-
vatlon Lo an aaset prevlonsly subject 16 a use
allowance, the annuad depecaiating ¢ hagee
tetvon may nat exeeol the amaual that
wauld have wesultad lunl the depiectatlon
mietied heen In eltecd (rom the date ol acgule
Ao of L assvt. The comblnatlon of use
allonances aml deprectation applicaible 1o
the sl ol 0ol exceet (e 100,01 agqulsl-
ot a3t of the sl o Galr market value at
e of donat lon

. When the degieciation method b8 ased
o budtdings, o buibliog 3 <bell mat he seqs
wuated kom the major vomponest. of (he
bullding v a, plumine svatent. heating., amut
alv wonditleninz  wystem. ctea and ewh
malor commoncat deprectatel oter s gl )
matesl nseful THe, ot the entire bafhding v
e shell and &l commituntse may e tyeyted
A8 0 ndngle assel e depreddaced aver o sin-
wlhe usaful Hfe

[ Where the vae alldwaoee meshod i fols
Tawul the fallowine ceneeat adietl s apy Iy

1 The wse ablowance Tor budblimes sl dme
maveenta elaclodlne  baml tagpeasenonts
S0CR as paved paring mvas, fepoes amd
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sidow ik WHE e compuated At an annn«
e ot exLeeding Lwe peaceil of ayquisition
Uinla

126 The wwe aflowanue (o) cquippicnt witl by
commpute | at an annuasl jate uod escesding
6 pereent of acgulsition cost

B When The use atiowinoe mothnd |s ugesl
far Buthling, the enthe dgilddoe inust s
Lot st 0 sty asseL: Wiy birkdine 3 com-
nancats o, pluniblag avetem bod e aml
alr conlitlan. ¢tes annm e xeeierald
unoin the hutldined's shell The two peervend
Dmitaddon. howevee. geed pot he apptlol Lo
viulpment whith Js moely atbachn! or fa-
tened 10 the bulhling bul vot pelmaneatds
(txe b to It aml which 85 usal s farptahines
o decoratlons or fer spectallaed put poses
so i, lonkdst Jdides and eptal Geatinent
uplla countery, laboriiar v benches hetiod 1o
the floor dlshwiashers el v furoltne.
i peting. etk Such equlpmept wil) e con-
shdepwed as noy below peranenify fixed 1o twe
halldine 6 10 wan e removud without the de.
stiuction of ov newl for coxlly ar eStenglse
atlevatiots or tepabs. W the hothilne or the
eqiipmant. Buipmoent that apeels (hese ol
Corfa will b subgecd (o the 6 geivent equip.
munt use allowancy limitation

2 A teasonable ese allowpiee mny Le nes
Eotiated for any wsets that are vonshderal
to be fully depeeciated atter Lalie 10l
uniableation the ameunt of depveiation
treviousiy chareed o the vovginmyent. the
ostimated usefu} e sumastaing b 1he Cling
of neenthiatlan. e effect of o Inetcaseil
waintenanee chaages  dectensel efffulency
due 10 a2e ad aay otlier fu 1o pertlaent
1o the utlllzation of {hessct for the e pose
wontemplated

B Cliwres for use iowwnees or duiiecda-
ton tmust by suppottal by adoguate property
ok Physiea] faventotles must i takien
AL AL GILE OVEAY 0RO Yoty fa atatistical
SN Approach is accapibig 1o wesinre
fhat ssetn oxist, and due o nae. Goveen-
miental units W) pafake cqulpment In age
sondance with Ste Lavs ana proceduses
When the depreciatinon metleal 1y foliaseol,
dopectation reconts Leticauiow the sunounl
of demuekatban taken vaclt petial most slyn
et atng s,

12, Desnatinon i el o odelhetion .

A Contrlbutions oc donattons 1en heeed
Contithutlons oy donatlans, JactwMow vish
mopeiy. anl seivices, inade hy the eoven-
menta] undt, veandles of thye reckplent, e
unalinwahle

b RDonated services recebved

+1r Domited o voluntyer seyvioes pry e
Twnlshed 1o gavernmental wnic by prafes
sivial and techitiesl peronnel, Cansubiants,
aned 0ther S0l sl ussskiHal Babay The
vadie af these senviees Lo ool cebmbinn.anle
elthier as U divect o Imfliect cost Howeuer.
the value of slonated services iy e uased ta
nnet cont shaing ot o Hiae oguireiments

Pt. 225, App. B

In aceondance with 1he Fudees! Grants Man
agement Common ltule

20 Thwe s lue afbtopated wisiees wliead In
the purfonnang of L diiedd wast atlefty
sl whon preoviid in o smaunt, he vonahil
ciwt I e sdetenmtaniion of e cosern
miental unhé 5 lodleect (ndls o et il
acunndipels st be slacnted & juapm
tlonate shade of appllcable Indbrect 1oLy

130 To the vxrent fasthle donatat services
Wil e suprottad by thy same methons used
by the avermnental uolc (0 suppore the
dioca ity of weeular per anael s les

VL Bmpheyes searabe doepdth  aont pedjun
tansfx,

v The conty of emplos e o mation yuh-
Heations hedill ap Mistald ¢linkes andd o
ndtmenles,  Awcationsl acihltles em
ployee Loundeling sott et amd any olher ox
pensvs fncuyisl in aceordince with the gov.
wnmedlal wits eatablishen praciulee or cus
tom for the tmmovement of won kg condk
tons,  empinvec-omplaver  relations  em

=tlovee morale  aml emplosee petfonnianee
ame allowable

I Such costs will he Quitahly appartionel
b all acticlties of thic covernmental unit Ia
come emasted Bom any o these activiibes
Wil be offset agalnst expenses

b Eaterlainment, Costs of vntertaliment
including smexment  diverslon, :unl socla
ALVt aml v oasta dinect v ciynod Ll ed
With duch costs (such as Uekels 1o showa op
spotta eveaws meads (sl renly, Ly
portlon and giatoities nge vaallowahle

15, Eytapmwnt and other vapital c2eendelinres

A For purposes of this subaecitun 15, the
fallowinw definitlons appiy:

D Capttal Expemltoes™ nleans eXprend?-
tres for the aaiuisivion Lost of capital) ia-
aets teip et babldims, iy, or 5 endi-
tutes o make tmprovementa in vapitad as.
seta sl aaterblly Increass thodr value or
wselul Wle  Avquisition cost awans 1he wosl
of the addet Includlng the ¢ost 1o put iU In
Pliate Acgul=itian covt for enulpment. for vxs
ample, means e pet ivolee milee of (he
uulpunt Includlog (he vost of any mnald-
fleatlons, attachinents, accessntlves or suns -
by sppacdng pecessary 4o make {1 uaable
Iy the putpose (o witeh WU (5 acyuitend Ans
CHEAEY cluges, suell a8 taxes, AUIY, pIot.e-
UIve s nansie imsuranae Bviht, aml instal-
Frdon thay be ineluwdo b b, o eselinled (som
e seahilst lan east [naweeatdance with Lhe
povetnmental  uwnlCs avenly oeeountiog
pagtioes

o CEquipmes!” mvans an aitidde of nan-
expendable, tapzihle personal property has
I v wsennd N of more tan one Sear aml
an aciuisitsn caat whibel copals pe exeonls
The lesser of the wiptillzatlon leved oxede
Iahed by rhe avernnientat wnlt 1y doan sl
shatemienrl pur pomies, ap 3000

9 Npechd purpose enaipnent T means
veipment it I nael anly for rescarch.
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mudbeal. selentiflc. o1 other lecinhoal setive-
e, Exampley of specksd purpade woulimnent
tnchude miforos opes ey moachines. sl -
wlcsl lostiuments, and speciomeiet s

1 Geneat purpose equlpinent  mcans
ciulpment, witdeh Bs not tanlted to tefeanh,
madival scleotifls or othier techinlud ativl.
ties Exunpies include office ¢aqmipment and
(wrakaings modul wr offlees. teleplione net
works, (nfoimation technolney  woulpment
A ByvSiems, alv eonlitioning cquinent. e
produgtion and pojnting ogulpment and
mnotor velilelys,

I, The follawing 1ulex of allowamiivy shalt
apply e wulmicnt it other caphial exe.
pemiiinys.

10 Capltal expemiituies I weneral gur-
N ciulpawent, T lblloss, and laml e unale
Iawihite at dbgel clstges. exeept where ap
proveslin advinue Wy the awassling acengy,

42) Capital expomlituics for spegdhl purpose
caquipment arg allnwable 9 (divut coats. pra.
vided ¢haz Flems swith 4 unll vast of 1560 or
mate have the pelov appoval of the aw wddng
geacy,

b Copltad expenibitures for dmykovements
W Lind, bulldings, or erpulpment which imale.
Hally invrease Unete value ac yseinl Hie age
unallowable as o livet cost ex—ept with the
prior appmval of the awapdioe weney,

(1 When approvod as:direct ehasy pusiv-
ant ta seotlon 150 2y amd Bbof thls ape
readlx. capttal vxpenditures witl be cliaeed
in the petlot fn which the expoiiigge 15 in
ciited, or ad othurwlse detennined o
priate awlk newothited with thy aw.grlle
agency. In adidition Feders) swanling acen-
cius sue wuthorized A1 thel aption o wihe
or deleeite the prlor ammn oval seyuirement.

1 Eyulpment and sthice eapital expendl.
et ary umillowabic as indhect costs. Hlows
ever, sew seetlon 11 of thits appemdix. Dejue-
ciatlon anil vae allowanwe. (or sules vn the
altowatdlity of wse allowances or epecla-
tton on buthliogs LML sl i ovements (g
walpment. AJo. nee suet lon 47 af { his appens
dlx. Bental gosta  oncernbii the allos-
antliey of rentad cesis fer kind, ndldines.
il eaulpment

1) The umwnartized portiog of any vouip-
ment wiilien off s i resudt of o dhaaiee In
caplilizuion levels mav he peenveted Iy
continulue tn clatm the otheawlde allawahiy
use allowances or depectatlon on the el
ment, or by ameitizing the .onount 14 be
wiitten off over o period of s v nocotiatel
with the uvopnlzant ageney

V8 When replachng equipment purchased In
wimbe ar b part whth Ferderad tands the gose
CrRmTALAL unit may use the equipment (0 hie
iephied a3 a leuledn ar scll the propay
el use the Hoveels to offant e onst of the
replaceinent moprty

16 Fhes amd poasidtio: Flies,  pepaltis,
dantntes aml other setthanenis yesndUns
fram violatious cor lgeed vial sions of, of
Callure of the covernmental uplt n vomply

2 CFR Ch. 1l (1=1-09 Edition)

with, Foderal St Jownl. o Tmdlan telhal
byl iesulatinas are vnadlow diie except
celien Incualted oy testll of yonplingoe with
Arcliic povidions of the Fedetal awand or
wrltten Inatructions by thie awan Mo aceney
anthenlzime T advance such pas ments

45 Ftond rarsing aid oppesdment unenggrnient
orils

. Costs of arcantzed fonsd valsing. tnclun
Ine financta) camguitend, soliciteting of cifts
amt boruests and alindhae expensgs Invarzenl
0 puae vapital o oblaia contisbutlons s
unsliowable  recwalos of the prpose for
which the tunits Wil le used

b Casld of Investinenl vounsel aml aud
an batmibw expeases (o uernd 0 cnbanee in
e {tom  invesunenta ue wnaliowable
However, su i ensts asgsoclatal with bnvest
munls covering penslan., dedfRi wnnwe, m
ather fumty which incdude Foderad g e
tion wllnwed Dy this apd other sopensdive of
TCFR part 2600 allowable

¢ Fusl valsiae amt iavestmenat activitles
ALt} e lacitet an appropriate shae of in
iMheGt cogts under 4l comditions dusvi il
osnhsedtlon Ci3 b of Appemlix A W this
111N

I CGaens amd fus-es o dinpasit on of depte
cabte piroperty and otinr capitol asscts amd
sleeninid sobdvstinn of Foilvead proyreins

Wb Gains aml losses on the mate eetives
invat. o other dlapositlon of depreclable
ottty altall e Incddwled an the dear in
WRICH THey owent i ueddts or donzes o the
Aassel wast vivuidnah In which the propet ey
wad Inctuded The anount of the galn or I
10 by Inchded s 0o cedit mochaie to the
appropriate aasel Lost saoupines) ghall e
e iference Between 1the amount velizel
an Ui poaperty anib the opdvjaegliated basls
ol the mopesty,

12 Galns amd 1033¢a 0 Lhe dlspessition of
deprenhitite mopreaty shadl nal e jecopnizol
s actatate crelit ar e uiler the fol
Inwine vonditiony

€ The gadn ot 1o s provesal thioueh &
depretiatinon aceount aand s sefledtol i the
dzprectatlon alawalile unier sevtiany 31 and
13 of this appendis,

o The propurty s elven a exchame ws
1t ol the purthtse Friee of a admila: Hem
Al the U or loxs 14 talsen o aavount in
detctninlny the deprechilinn cost liwds af
the new jtem

Wi o peattlta ham the Gablnie to main
taln e rnelasihle lnsuean ¢, ¢xee a3 other-
Wise provied in stubacctinn 2260 of (s ap.
enekly

ult Conensation fov dhe vse of the wap
Uty wast provided Lhtough use allowapees I
Hew of demedlating,

b Subscatial wels o tan of Federat owapds
(iom o fagdthy where the Foleral Govern
et pticipitet in the finanelng to an
ollier (Y prioc 10 the cxpitation of the
wetul Hle of the (inwcol Tttty 1egultes
Foleral avency appoval. The extent of the
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triocation. the amounl ef the Fuolemt yen.
shehieiilon tn Che Gaum g, el A dentectse
tian elhmeud Lo diate may tegull e dveotiation
O Rpace whuyes for Feder thawards,

¢ Gidiy o osses of any natae alinfiw
Jiam Lthe sale o exchaney of pogerdy avher
Lan bhe: et £y eoverud I aubae Lion B s
ot 1hks appeadiy, « 9. Land o Included i the
L marke! il wsed (noany wifjustinent se-
sl troms o gelocatlon of Fedeind awanids
Oversd In sutaection b shadl be exchinded in
computing Fusdeia) avwanl vasts,

19 e titd qovernment o tpwea,

O The genvial wosdla of govarnmat e une
adlowable wexeept as peavided o sectlon 18 of
tds appemlys, Teavel caatan, Theae (nclisde:

1) Sabwdus aad eSponges of the Office of
the Goveinar of i Stale ar the chlef excens
thve of o politdead sulklivislon or 1he Cldet es.
cuuthe of federallysieconntzul Emtian uitae
EAter el

21 Sabudes and other expenses of @ State
lelslatuee. tidbhal vounchl. ar almlbar bogal
coveramunatal Bady, such as a4 Caunty supeys
Visor city vouncdl, schanl hoadd. vte. whethe
v Incuried for purpess of leckslaion or ¢3¢
veutive dizeetion:

1h Costs nf Lhe judlaiary braneh of & gave
enment

t1¢ Conls of prasyeutocial scvities unless
trented s diied! oot Lo sl mogiam
Woauthmizol by momiam statule of terula-
tinn thowever thin dacd not predlmle the al-
towahtliey of other funad activhides of the At
e niey Geaviabi and

13 Comls of ather deacs o] Lypes of £ovein-
ment sersfees poemadty wovhicd to the gens
il puhllc such a8 te and polive  wiless
provided far oo rect (o3t wader a nngeim
statute or ivgutation

b For (wlerally tecoenizel Iplkin Liiha)
wevernments anl Councily OF Governuients
1ICOGHL the paytion of stlaries and expenses
dheetiv attrthutanle to managing and apers
Whe Fuderal mograns by (he chivf execns
Hive aml B)s 40400 In allowahie

0 Gontls ot ceriteas Jue personal ive Cosits
of gend - o seit lews far persena) use of the
korernmentsl unll's eonptoyecs e vatllow.
ahle rewanlless of whether (e oot $s e
posted s Laxathle Jnoowe 10 thie emiplayees.,

SUEoAile ittt < ol il g,

Ar usad i this sectlon the followlog .
lave thie meanlnes set ot helow:

tr “Tacdifties” et b amd bintl dogs
o Ay parvion thereof, caulpmenr (mfivid.
mally o1 callectively. or sy other tancilile
capilad nase s, whewever Jacatced siged whether
ownul or leased by the woveramennt) unli.

T le G diitiea” medns compleredy un-
sl faclnies Lhat e extess 10 the vovern
mental unit s cupient hewds

3 ke capag Iy mieans the vpused ca
pu ke af pathaily usel factlities 11 0s the
differen ¢ between, that which o LacHiey
eoull achileve umler I geiceat operating
me an v aneshif basls lexs opersting

Pl, 225, App. B

Inueruptlong tesulting from time lost for e
pitha seibted, Wiesl aluct oy aalerbds aped
ather noreal detava and e extene (o which
the faddiity was actoslly usod 10 meet e
mauds davine the acwcountine period A
mutite shittt basks shioull by useed 1 it can he
shown that [his amaopt of usaee would nor
man iy be expected for the avpe of M iy in
valvend

Vi Caal af ldte factlitles ar Sille Capuc bty
meany Lnsts sugh s omalntemic,  repabe,
houilne. sent, waml othee sehited Costs v,
Insurance  lofeies!, pmpecty Goes al de
preclation or vww s llowances

b The vosty of ldle FacBiitiea waie nnallow
abile exeui 10 thay extent it

1 They ate hecesaey 1o meet Ouctuations
In sorkioad: or

I Alshoueh Hol nevessaey to meet e
wattons In warklow. {het woete neyessay
when actqulied wnd e now Gfle bucagse of
cliagus i prodiam requlicient s, «ffoia 1o
avhieve mote coonomieal sperition., reaea
niztinn. teemination. oy sthey Cuoses wildh
wouhil ant have been acasanibly (aixecen
Vader the exeeptlon stited I this sub
seetinu. casts of Wlle Mwiities e allowable
for v veddonable perisll of June. sedlnavils
#oL W esveed gne vear dependlas an the inl
Hative Likien 19 use. lease, ov illspose of such
Crehtities

<, The cadis ol {dle Gunicily e pormal
A03ts of alolne huslnvss il age 2 Lwtor In
i ancinal (u tuations of usaste pi dmlieg
codl paded Tiaan petiod o petlod Such cosis
e abowable, oo kel that Lhie vapacity s
seasnnably antlcipatel 19 e accessary o
wad Aartzinadiy reasonable and s ot subjyg
ta rulugiinn o vimtration by wse on other
Fuderid awagids, subietbing, tent . or sie
0 ageaudante with souml huglnvas, veo-
aomic, or suwu {ey practives Widespeal blle
sty thieourhoud an cathie bty or
MUANK A V1oL of jtsets Maving subslagtlally
the e function ey be aomsisderal blle Ty
ctlinle »

= dnenewater amid ady gl aeling,

i, Cauty of fnsuranee tengulicd or approse:d
amd enddniabned, putsoant o the Fuolera)
awand, g ablowanle

I Cadla of olbiee luswaanes T wosnectinn
WD Ule wener o earilos | of activities aee A
Inwabie subjuct to the allawine 1hinltatinng

t Tyinss atnd eleat and yant aof covennne
are bt wesordance whith hie zavermiaental
unlts potlcy sl sounsd hunhieas mactjee

12y Costa of Insurance v af contlbutions
tnany reanse coverng the 1isk: or loms of. s
dunmige to Fudeed Government poapey(y v
villow ahle oxeept to the extent that the
AN uaing auenc s s specoally egulivi o
Aoy et auel el

oo Ad bl Ixiees which enulld ave been cov
cicd by permbsible lososoice tigoush 2
self Bsupaive JHoutant ng otlerviu arg up
Allow bl upbess exmeaalv poovbicd fm (o
the Foletal awanl o) as desoiined Bglow,
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Howuver, the Fudiral Savernment wibl par-
o lpnate I actual Jossed of o el fnsursnue
fuml that are b exoens of seacined, Sodts -
LBl evdusye of losacs ool coveral umler
nosnlil duduelible lInsueane ooverue pro-
Vil In Keeding s sounsl hrmagement
Pt tiod, and mias Jodses nol cavered by in.
UL ee. i spatlace. brealosge, and dhs-
A e of small hamt anls, whikh ouveur
I He sptinaay eowmse of operations. arc al.
towatie,

1l Contrihulinns o w feseive for curtain
Aell tnauanue pmodms iocdodime worlers
wompension, uncmpioymest comwn
amk saverance pay suve allawably subje
the follnwine provislons

1 The sy e of eovenmde and the extent of
vavebaze and the vales and premivms woull
have heen allmsed bl (Aasuv e dnelwline
welnsuianag been puivhased W cowdr the
ciaks llowever. intlaton (o kaown ay sweae
sopably  esttmated self bnaused by,
whith :Jo pot become pavable for mose tap

year altaer the proviglon Is muke. shall
not exentd the disounted present vilue of
e labllity The rale used for discauntine
the Hanllltny must b determingt he eivinge
tonsbleration to auch factors ns the gotun.
muatdd anits acttiement 1ale for Lhose 4t
ablildes and 113 1nvestiment pate af tetyion,
D Eanmes or Iavesinient theome ap res
served must be eed{ted to those v ves

Cls Conlribhutions Lo yesetved muat he Iasel
on sotumd actuadinl princlples uslpe histor-
) wxmadenue amd yeasonable asaumntion:
eserve levels muat he amuvzed aad upsbaae)
Al tewst bleanially for vach major tdal eine
InAured aml Galte Ble accoutk any ebnsur.
ance, codasitince. clg Hesave levels telated
1o emploveraclatol coverwes will ancmadiy
be Hmited o tie value of Jalms suhmitied
amt adjodicate b but aob padd, snbmitied hut
not adjmllecat ol and incorsal hut not son.
mitted. Reserve lesels in exwess of the
amounty (tsied o thie ahove must e kient -
il and Jua ket In the cast allecation plan
o fndhiegt st e mopnsal

1 Acsaunting tevanls. actuaplal stuslies
and vnat illawitings tor hH s st 1eeae
whEe any sleabiloanl ditferences die 1o tvpes
of Insured Clak sl fosaes conetabed by v
varlous nauted activiies or agenelos nf tie
govapmental unlt 00 fmdividuad  depare-
WA Ar nzendded of The eoveiupendal unft
vxpecdenee slealfleantly dafictent beveli ol
claima for v putlcolar 33K Whose ditfeienves
are 1o be seeoenizod By (he ude of separate
adlowatlons or other Wohnlyues resultine o
an enuliable sllocatton,

O Whenever fumls mie tansfened Gom a
selfinsucfcr teaeive  La otlier  Jccouiy
w L peiert] fuad> pefumds shadl e ule ta
the Foderd Governmenl for s slae of
femds (amfonvd. ehiding earned ne .
Ppatesh invesvat fpens tig datse of transfua.

e Actuad bl gabik 1o 01 an behadf of enge
vloyees o fomier cmplovees fir workers'

2 CFR Ch. ' (1-1-09 Ecition)

COMPETEtiun. URSIIBOYRICOt Lonpensation.
actelanue v and abnllar eimplovee euelits
te e, subeiectlon U0 for post  peldrement
health benefitsn, nre allowable ir the e of
fsyment mostal 1he govel imental unit (sl

F0ws i unitnlatent cosiine poticy and (hey o
allacated as o general submintatrative ex

menge 1o ol activitiea of the enveinmental
unit,

G Inanrnee defeads siadl e credita
aginst inauranwe casts In the year the e
[T 4 PRRURU (VL

v Iedemnliication Inchudes secwlos the
woversmental onlt agadnst Joddities o
Uil posens ant other losavs not Lom
pengaled Iy Insuranee sr otherwise The Fol
crth Gmvernment Iy ohihcuned 19 ldemnlly
e governmens o unit only to the extent v
peeasly povide tior In the Sederit annasl, o
cepd s ovhited [ stibscetion 22 d of thily ap
pumitls,

h. Conts of Lommuerctal surance Ut jirn-
LEChn auipat Uie costs of the vontriw tor fou
wartetion of the contyaciors awn defets In
materiady or wor kmanslidp e wasllowahle

24, dntereat

A Costy incuntul far tnteiest on bopiowed
Gt ar the wse of v wavernmentak unit 5
0w jamla Bawever emusental ay uial
fawalde exvepd s speuilically proslded s
sulisvetion hoor authoriast by Federal lewls
bilion,

h. Fiosache conits On duling Intetest pabil
oF lnvuned widdh e associated wirh the
othenslae allowalde wodts of bhulldihe acyud
dtilon, vansiudlon ot Calieation  tecon
dtiuciion ar aomedddine oeompleted on e
ke Qetnbor 1 B 4 aflowable subjecl 1o
the condittons In seutinu 23 by thiough e
of thils appembtx Flinapcling wots dincio Hne
inteeest)y pakd or fneunicd oo oy after Sep
teantwe b 1923 for Iwml ov arsolated wlih
othierwise alow thiy (o308 of cyuipment Ix «l
lowablv, nubject to the vonsditians In seotinn
Zhhoaly dheoush ¢ of tila appuendlix

it The Mnancine i providel orom odne
than LGex 0 taer fee sourcesy by o liony Thiv
thivd paty esternad o e covernmental
unit

o Th assely i usel it anppore of Foud
wead anwands,

13 Eanligs on et service nsoive fumls
av inteseat carnel an tortowed hinxds pen ling
pavineal of the canstimction or acyuistelng
CcOld e tsed Lo ofi<el Lhe currenrt pusbmt «
oot o1 the capliallze b Iateiest, ax appio
peiite. Eatnines sufygect 10 hetny jepovted to
e Foder Internad Revenue Seviee wnde)
arhiteave requleemeats ae escludable

th For debt anancethents over 81 mililon
unless the gavetinental oalt makes an inf
1t wauity eanttihution ta ihe asset por
cldae of 2% paacent ou oy, the sovan
meptal unle shal! tedw ¢ elams o et
comt by cinount gyual 0 impared tmeiest
varnlngs 0n exvess sk Now, which 1s to be
catiitlaled s (atiows Atnualy. gon-Faleal
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entities shadl prepare a vugnulatjeg (from the
Inceptlon of the projeci )y iepart of monihidy
wazte flowg e facledes Inflows ad oude
Oows. vewawllvss of 1hy Junding  aouve.
(aflows vonstst of duprechtlon oxpense, ame-
mtization of caplidbud wonstiuction Inters
st oam! annu) interest goat For cash flow
cafeulatlons the annuat inflow Hiuees dhall
e divkied by the aumber of monthd In e
vear the . usually 12 that the bulldisg i in
veivive ot montly amnunts Outflnws con-
sihU af Infulal equlye eontribations, debi
princlprl pavments deds e pra o ia sy
atttthutable to 1he upaHowshle wnsts of
Pl sl dntetval pavments Whote cuni-
Fatlve 1ofotesy cicecd enmilitbse nusflows,
HLkerest sl I ealeunlated on e exeesy
iflows fon that porload and Be treiled a5 Ly
dantion ta atlewahle inteteat cast The nate
of ipterest W e usod 1o compute varnings on
exeess vsh flows ahatl be the thive mopth
Traamat v B cloaine 1ate as of Lhe kst by t-
nessalay of Lhat wonth

15 Interest attilbutable o
Chd sty i3 unadlowably.

b RTUTTR OS

o Genet sl Thiv wost of cethin Inffueasine
activithe visaciatal with olsainine kimnls,
LONLELLES  Coopeniviisy inftvenients A laung
t5oan ynallowable cost. Lodmwing with jus
KHCt ba cotaln crunid, CoRtragts coaputa-
tve asteements. el loans shall e gavernel
by the comman ule, UNew Radivictlons on
Lohhviny ™ tace Section J.21 of Appemdiy A Lo
2 CFR puat 2. Including Jdefinitions, amil
e Offley of Management Al Builiel - Gaov.
ctament-wide Guiibsace Ior New Resvglechons
on Lodbvine™ and natiees pulittshed at 51 Fit
SZWA (Duecepiier 20 8. 55 FIL 210 wlupe
30 10901 andd 5T FIt 152 eoanawey 15 1. re-
spectively

b Ercuative fabin ine costy Costs incoree |
b0 sitdethpting Lo Wnpropcr v Influciee either
directly oF Indivegtly, an employey ar afflier
of the Excoulhve Bi il of Lhe Fuilerad Gase
cinment to glve conalderation ov o adl e
canling 2 spopdaied avteeienl ar wopekue
Loty ot e wmdiowihle. mmopet lo.
Uuenve meaus any Infueace 10 duges o
temki 10 Induce st Fadaaal eenpiosee or aftiv
to ghve copshilniatfon oy 1o et recanbing a
(Cleliv-aponsared servement ar wwgnkstopy
outbivn on . any naaids other Ui 1 he mcits of
the mities.

25 Wedulrnunce. opesstinny, il cepuee Uie
Ity ohltbted by Jaw, the unt of uthi#tics,
s giee, securlty, panltared sovices, eles
vator sarvice, upiteep of vinumls neeessuy
onntesanee noomal  repabsy and adte-
Mtonrs amd the Hlice e adlowabde Lo Lie ex-
tent Uhat they! Keep poprty tdncladin Fed-
el propeiey, unless othes wise miavided fogs
In an eflicient opentting vomditinon, do not
Al (9 the permaiient vadue al poperty o
apprect iy malane fts indended e, unt ase
not mbierwise loeluded o wental ne othe
clibges e spone Costd wihtleh wuld W the

fully slepmiv
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pot nagient value al propuyty ae appreglanly
molone e intended Hie siad) e neaed s
CAPTEAT e Pty e inee aections L ol 15 of
s apremdixg

M, Vatorads wnd sieppdnes vusts

A Codly Incurtend for matdrbdd, supplivs.
At fabricaten pat ls nesesen y Eo Gty oul a
Fuderal awate) are sadiowalily.

W Putehasel matechids d supndics shalt
be ddingud al theh actual poices, net of ap-
plicable ceodltz Witlnitawals fiom gencial
aloivs o stockiooars shoubl i «huuwed At
thetr aceual net cost ender anv evagniond
methiod ol pricng faventory witholriwais
vonststentky  applfed  Incoming  1ranspor.
Laton chues e poper it of imater fals
aand aupndivs codls

¢ Only madetlals and supplics aciwlly
waerl ol the pasforssinie of o Fusleal gwand
ey he Gl as diiget gosts,

d Whete (edziatly domted o (uralsicd
nustetbads e used (p puofenping the Federad
bl gueh assterkals wit] Be usul without
chas e

7. Metings g conperences, Cnats of mvet -
hiars and eanferenes, e pimaay purrase of
which s the dissemdntion of techalusl bne
forpiation are nHowable, This [neluiles vosts
of muald. teanspoctation, rental of Cwlfltiva.
speaketd' fees and ather Bems nddental Lo
such mectines or wonferences. Dot see sey
ton 1), Entaaininment casts. of this appen.
s,

B Mot ehtbps. silseriptions, wnd profes.
larappd oLt ity conds,

» Cotts of {he gavernmental wnlts mem-
el S busioess, tedhnlesl, and pofes-
Alanal ostiniatlang e allawadile,

. Coats of the govvrumental unlls sub.
scripllond 10 husiness.  pnofessional.  and
wechinbod petladivats ace allowabte,

¢. Cond of mernhgrship In Civie awmid conn
munlty, yoclsd arsanlatbans aie nlawatde ay
A dhevt east with the amnoval af the Ful-
el awanding aeeney.

il Casts of membei=hin In ordanizatlons
sulatantbally eneaeed In lotdeime are unal
lawadile

X Prede nd (sl

A The ollnwing costs selating to patent
aml capyiighi mattery e silowiable cosi nf
et ling sliacinau es. vegrnd nsl At hee o
wents pegquho! Hy tie Foderal awad sand of
Itne the a1t (a the exient noessalv 1o
s auc b alscinsules. vast gf preme doy
ninents ke any other patent ensts In on.
nectian with Ure UBline aml prasecut o of i
Lt States gent application whae title
o rovalivdiee Huenze b avquiral by the
Fuleral Govermment to b vosivevwl to Lthe
Fuedersd Gavepnment, el eneeal conasel o
setvivea elating (o patent ond copviizhin
maltens, son e s eluige on pstent and copy.
pight  Lues, recnlations. clavses. Al em
plovey sagregnenty (bl see seetions 1), 1o
fesilonal ser boe vosts, and 356, Royalides a0d
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other ensls far wse of patenti sl vopytichi s,
of thisappendix

b The folfowlng yoste telied (o patent
amd copvTicht matier ave unaliowatile: Cost
af prepaving disclosurcy, veports, aml ot et
docwments amd of sevinhilng the et In 1w
exlent necesscuy (o malie sfisclosnes not tee
gquitet By Wie awanl. yosk in ganaeating
wivh (line aad eosecuting any oielen prat.
ent apgplicatian: av any Unitel S0 aes (uiten
appileation, wi the Federal veased ilogd
pat vyulie vonveving tive or a4 vovaluy five
Ticetse 1o the Fedanl Goveinment 1hms. see
segtlon B Rovaltics sl other wasts o s
of prents anid capyrlelita, af thds appendish.

30, Phant qent hooclamd seoonnde onds. Nees
RV B Jreasonnhle eXjanses incwie) oy
routine and bomehumd seauvliy (o pode .t fa-
cllithes, essannel, und work products aie al-
lowsble, Such castd ncluite. hut aae it Lim.
ol Lo, wages s wpifouns of jerseunel on
Ropund I secunity activities cyulpment. B
ey contractiual sewusity aeiviees wonsull-
ants; vy, Caphtal expendituies tar hamelan
aml piant Sseeurley puypodes v subjedl o
section 13, Equipnient and sther capital oy-
prendituivs, of this appendix

AL Fredwand eanx Presaw el eesty ate
thoae tneureed pelov 1o the efivcthe date of
(he vl divecty pursuant 15 e geentia-
ton amst In antkclpation of the award swhore
Hch coata e avcernuy (o eomply with the
propsetl delivery schedule or period af e
foymunce, Such codty are allowalde only 1o
the extent Wil they woebll kave legn aljow-
ahte 30 tncuned atier the hite af the avasl
and only with the weltivn approval af Uw
iwanbing aeeney.

R, rofixaonal serc e vosis,

. Cosfs of prafeaslonal aml ¢onsultant
services iemlue ) by peisons whoe e mtaan.
hern o 0 patticud e mrofussion oy possess 4
speehitl akil), and who are nat olflcers or e
ployees af the vovernmental undt, aye atlow.
whde, subject Lo subpaersnhis boand © when
wagonahie in tvlitlon 1o the sciviees wen-
dereil apd when mol contingent upon Jewdv-
wiy of the «osld (rom the Fulem) Governs
men), I additlon, tedal and refatud seivioes
me Umbtel wader section [0 of Lhls appemits

b nsletermlaioe the allowability of vosts
oo patieulay vase, no stagle factar or any
Aapeehad comblnation of fctnry 1a necewarily
detenminative. However, the fotlowing fae-
tors e aclevant:

110 The patare and seope of the avts lue rens

wldn relabion to Uhe servioe tequiied,

1 The oveessity of eomiacthe: o the
servive. considering the wovecnmental units
cmabllity In the patioubar wea

b The utst pattesn of such cnsts praytleu.
Iy 40 e verus prior (a Fodesa awands

oy The Imgaet of Federad asank an the
woverniental unle's huslness e, wha pew
prohtems have wmbsens,

i Whether the mogortlon of Fulevd woek
10 the voseonmntal unlt's total busipess |s

2 CFR Ch. it (1~1-09 Eatition)

sch as to dnfluence the sovermmental unly
in Evor of incuniopn the oost, b euksdy
WheTe Ui sers e pemdziet are nat of n v
tnauing wetnre it bave Jittle relntionshiy
L0 war i uniler Federsih gaants am) ¢antegin

iy Whether the seivice oan he peifoimeit
moLe weanemicily by direet etsplovment
tather than contiwting

T The yuatilivstions of (e fadiv)taal o
LONCRr FeRdeline the seivite and e ous
OREy feed chateed  expeclaily an mmn-Fal
sl awanls

M Aboguany of Hie costrelnat agieement
100 the seevice e g, alescription of e sery
lee wstinvite of timie tenuhied, ante of wom
pensstion anl tepmination maovisinns)

¢ iz oddition (o the facters In subpag
Craph heoetslner fees ta be allowablie muat
e aupputtad by avatlable ar rentsied vl
deiee of hona Mde keevices avidlable or yen
e,

A Propomd qusts Cosly af meparing mn
posals for patential Fedemad awards e at
Iowable [toposal endia shaubl normally be
U vl as dndiveet gosts and should e alle
Gsteb 1o all actvitiea of the vnvernmeat:l
unlt utilizin e the vost attocion plan and In
dhitect cost cate prapaal. However. proposal
wasly may be (hagol dhigally o Federal
awanthy with the pulor apnorat af the Fwt-
eral awanthng axemy

28 Pubhratuny vl peinting iz

4 Publhaton ¢osts include Lhe costs of
mAn g ddnddwding L processey of ompasts
ton, plate makiog, et work, windine,
the etnl products potucud 5y aligls piogy-
vased) listritinn. momnatioa, madlinez. and
wenerstd laandling Paddkcation costs also tins
chwlde page chartes I mofoesiona) publicee
ttond

U AE theae vosts e not Lgntiflably with a
particulir coat objective, they ahoull b al-
Tocued as inllrect Lodis Lo all benefiting -
Hyltles of the ussetinnemtal upit.

¢ Pase WJuges for gitalessional jowmal
pahilcations e adlawable s 0 pelessuy
part of ) caeith €nst whete

A The wescaith papers wepart work sup-
i by the Fodersd Government awl

5 The duwpes are levied nyrutiatly op
b vesearch paps pubiahad by che fownal,
whether o not by fofecllvaponssigd aue
thoes,

WA, Hearrannaewn it stnd alteraibon condy Cnsts
Insuireld tar ool v suil nonnat re viaave.
ment sl ster abion of Lelities ase allow.
able. Specdal arvancements aad adieratlaas
voslad Incuited specdilenatly Jor o Feded
awand ue allowable with the prion sy ovad
of the Feslerit] awadding avency

Wi e onecrann ands Costs tncsivet o the
rostavaticn o selakibatlon of the wovein-
trenlal ualt 'y Licdlities Lo appunshwalely the
Ase comdoion exitiing Inemelalelv pslay
1o copmencement of Federad awanls, Jeas
wiats cobated 6o normial weur nmt e, e ale
Iowahle
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W, fentint costs o bulidinos eendd eguips ad

A Subject 1o the Hmit wlens dusaitel In
aloections b ttough o of this seotlon,
1enlal wodtd are allawihle to the v stvot tha
the ates are dewsosable I bt of such e
Lory e tenbd enstA of Lompar vle psaperey
I any, marRet comdiniona e 1he atea, afoer-
aalives avallable amd Lhe Wpe e expects
ancy, camlition, and value of the projerte
feasetl. Heatal arcangemieni shoukd be to.
viewerl periodlyally o delcnmioe Hooulee
cumstanees lase chaneel atid athor optinga
A avadiahle

h. (enta) ¢asts wnler 'wale and lee Pack ”
arpmgements arg adlasable ondy wp 0 the
amount that woul? by adlawerl Wad the oy
cramental unlt centinuc 10 own the nenp.
etly, This amneul. woubl Include enpenaes
suLh s depeelation or wke allowaace, maln.
temanee, Wxes, and suraney

¢ Lentad «as83 upder C lusa-than-am's-
lenth” Teased e dllow tbe onlv ap o 1he
amount s explaned In scetlon 370 of tls
anpe el Lot woukd e allewed had Litle ta
the praparty veated In the wovernmental
unit. For thls purpose, o leasabanewm o
Jemeth lease i one uader which ane parky o
Phe feade agreement Is abie Lo contind o suire
stantlafy InNuence the actlons of the other.
Sueh Jewes g dude. but ate not Bmlwal (o
thtee botween divlglons of o wovernment:l
unit: goveinmental units ealer comman «on-
wol throush ommnn offlcers, dllneeems, av
mombid, and o gaveermental anbt amd aodis
jecdoy. Lrustey, oftleer, ot kev emplavee of
thwe governmentil unlt op his Inunediate
famlly, cliher dhicctly or thiodeit dopore-
tlony. trusis. or almila attangementa In
which they hold a contiollineg Interest. Fov
vxample. & govermmental unh. mne catahlish
1 sepnaste cororation for the sole putpase of
owning promty amd fuasiag W haek 10 the
goverununt.el unl

], Hteakad conty under fo ey which oy see
alted 1o Lo Ligaled od wiapilal lases vindey
GAAD aie allowable only up to Lhe aenount
cas esplsbet bcsuduecting 7.6 of (s appens
A1k that would he allowed his b the averns
mental wnll pachazal the mopety on the
date 1he fedse avteement was exegutedl The
inovistons of Financkit Acedunting Stind-
anls Uaand Statement 1T Acvaumring oy
Leases shall e used to determine whellier 4
fease 13 avapiial Jease. Interest goses related
19 capital foases e allowable to the extent
they migel Wie cuitesla in seetion 11 of hils
Apendiy. Unablawahle  costs lncludy
amounls pabld for peait, mauszetien! lees,
Arkl axes Urnl wonld noL hive heen ineured
I the poranmental nal pumchased the fa-
iy,

M. Mowgttivs and ather goste gor the nse nf
Tihenin

a4, [toralides b o Juitent o copvticht or
smertizaglon of e wast of acyuldig by puoe-
chese o wopvilght, patent moalehis theteto,
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aenessu Yy (G e popey pecformance of the
Al e allowable unlesy

vy The Fedusd Govvimmant ks o Hoense
orthe ¢lehit I tyee use al the patent or copy-
abht

€ THe vt o capyeieiy has been wljy-
abeated ¢ De ikl o jes een sliminisias.
ey determined 1o be nvalid

<l The gatent or vops et Is wonatilowl to
e unenforcecihie

V1T pratent or oy Bz 13 explicel

b Spechal oste shoubl e eSciehivd i e
furmining pewouabilenens wheie the inyval-
thon Oy hase been i ved at s o pesudl of
LunstE0AD- 1y s lena il Il Saining, v n

(D Movaltles padil (o peisnas, Inctabiow
varpaatinna, alidtlded s the  govein-
mental nnls

e Hogiaithes prdd o analitiatol pariive,
bn luding copparations uder an agieement
cntersd Inta incontemplation shat a Fedesal
Al would 1 maly

nh Ravaltics bl umler an aieoement en-
el Intn after an awant i assle 1o 8 cove.
vtamentil ual

. In any wase ImnIvIing 1 pated! 0¢ COpy -
vleht formerhy ewned by the povanmenta)
unlt the amaount of tovaley allowel shouln
nal cxvved the eont whivh wonhl have been
allowed Tewd the covelprental walt yetained
e theretn

39, Sethng and mwarkeiing Costs of selling
aml macketing any products or servioe. of
the dovernmentad unit e uaadiowahily wn
fezs ablowed wndey seetton 1, of 1hid agpendis
as ablswable puhlic relattons costd o utider
Avetion X1 ol this appendis o aliowable e
PO (RSt

AN, Tutes,

a T Lhat oo wavernmental wnlt Is e
cally reguhred ta v e aliowable, exeept
for sell-assesscd 1 that digpnpottion
wtely affent Foleral prociama or chanses u
tax policies 1hat dizspeopo:stionately affect
Federad progerimes This avidion 3 applicat
hie to Laxeds pabd «duvine the enavertimental
unle s fhist Hacak seanrt I cxdus an ar after
danaary LOEEIL anl applfes thersfter

. Gadnlihe Lased, morar vdhl e fees, and
other faxes than e i effeat waer foes for
Nene(tls pnvkded 1o The Folden it Government
g stlovably,

< Thia provision does pol svaurber e sw
thortey of Fe heval acepcles 1o Iert 0y Gixes
where Foderal pactiehution s jnsmropriate
Whete the wemvitteation of the anoupt of
wnatiowable tawes woulld e wire an lanidi
nae umount of e, the oenlza, avengy
mav ateept @ teasanable appioximatinon
thusend,

M. Formnnnddug cds wpplivable g spasescif
wtaements . Tenhaation of awands el
witen Ilav W the lhewnieng of  oats, ar Ui
nesd for speckd Bediment of wodts, which
wouid it Jave atgen had tie Federst awand
nnt been tenmbiated  Cast poclples cov
vilns thene ftenet ate sct ol delow They
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